
1. NATURE OF BUSINESS

2. STATEMENT OF COMPLIANCE

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 Basis of preparation

These financial statements have been prepared under the historical cost convention.

3.2 Accrual basis of accounting

3.3 Significant accounting judgements and estimates

Staff retirement benfits

Property, plant and equipment

Income Taxes

Certain acturial assumptions have been adopted as disclosed in note 14.1.1 to the financial statements for

valuation of present value of defined benefit obligations and fair value of plan assets. Any changes in these

assumptions in future years might effect unrecognized gains and losses in those years.

Estimates with respect to residual values and depreciable lives and pattern of flow of economic benefits are

based on the recommendation of technical team of the Company. Further, the Company reviews the value of the

assets for possible impairment on an annual basis. Any change in the estimates in future years might affect the

carrying amounts of the respective items of tangible fixed assets with a corresponding affect on the depreciation

charge and impairment.

In making the estimates for income taxes payable by the Company, the management considers current Income

Tax law and the decisions of appellate authorities on certain cases issued in past.

Deferred tax assets are recognized for all unused tax losses and credits to the extent that it is probable that

taxable profit will be available against which such losses and credits can be utilized. Significant management

judgement is required to determine the amount of deferred tax assets that can be recognized, based upon the

likely timing and level of future taxable profits together with future tax planning strategies.

These financial statements have been prepared in accordance with approved accounting standards as applicable in

Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards (IFRSs) issued by

the International Accounting Standards Board as are notified under the Companies Ordinance, 1984, provisions of and

directives issued under the Companies Ordinance, 1984. Incase requirements differ, the provisions or directives of the

Companies Ordinance, 1984 shall prvail.

These financial statements, except cash flow information, have been prepared under the accrual basis of

accounting.

NOTES TO THE FINANCIAL STATEMENTS

The preparation of financial statements in conformity with approved accounting standards requires the use of

certain critical accounting estimates. It also requires management to exercise its judgement in the process of

applying the company's accounting policies. Estimate and judgements are continually evaluated and are based

on historic experience and other factors, including expectations of future events that are believed to be

reasonable under the circumstances. In the process of applying the company's accounting policies, management

has made the following estimates and judgements which are significant to the financial statements:

The Company was incorporated in Pakistan as a public limited Company under the Companies Ordinance, 1984. The

shares of the Company are quoted on the Karachi, Lahore and Islamabad Stock Exchanges. The Company is principally

engaged in the manufacturing and sale of man-made blended yarn at Hub Industrial Trading Estate, Hub Chowki, and a

"compartmentalized cold store" located at Karachi. The registered office of the Company is located at SF-96, S.I.T.E.,

Karachi, Pakistan.

FOR THE YEAR ENDED JUNE 30, 2009



3.4 Employee benefits

3.4.1 Defined Gratuity Scheme

3.4.2 Compensated absences

3.5 Taxation

3.5.1 Current

3.5.2 Deferred 

3.6 Fixed assets and depreciation

3.6.1 Operating Property, plant and equipment

Actuarial gains / losses in excess of corridor limit as of the last balance sheet date are recognised over the

remaining service lives of employees.

Deferred tax is recognised using the balance sheet liability method on all temporary differences between the

amounts used for financial reporting purpose and amounts used for taxation purposes.

Provision for current taxation is the higher of the amount computed on taxable income at the current rates of

taxation after taking into account tax credits and rebates available, if any, and minimum tax computed at the

prescribed rate on sales.

The Company provides for its estimated liability towards leaves accumulated by employees on an accrual basis

using current salary levies.

The Company operates a recognised, funded defined benefit gratuity scheme for all its permanent employees.

Contributions are made to the fund on the basis of actuarial recommendations. The scheme is administered by

the trustees nominated under the trust deed. The most recent actuarial valuation of the scheme was carried out

on June 30, 2009. The actuarial valuation is carried out using the Projected Unit Credit Method. Under this

method, the cost of providing gratuity is charged to the income statement so as to spread the cost over the

service lives of the employees in accordance with the advice of qualified actuaries. (Also see Note 12.2)

Staff retirement benefits are payable to staff on completion of prescribed qualifying period of service under the

scheme.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available

against which the assets may be utilised. Deferred tax assets are reduced to the extent that it is no longer

probable that the related tax benefits will be realizable.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred

income tax asset to be utilized. Unrecognized deferred income tax assets are reassessed at each balance sheet

date and are recognized to the extent that it has become probable that future taxable profit will allow deferred tax

asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rate that are expected to apply to the year when the

asset is realized or the liability is settled, based on the tax rates that have been enacted or substantially enacted

at the balance sheet date.

Depreciation is charged to income applying straight line method so as to write off the historical cost of the assets

over their estimated useful lives at the rates given in note 4.1. Depreciation on additions is charged from the

month in which the asset is put to use and on disposals upto the month the asset is in use. Assets' residual

values and useful lives are reviewed, and adjusted, if appropriate annually.

These are stated at cost less accumulated depreciation and impairment, if any, except for leasehold land, capital

work in progress and SF/96 premises (tenancy rights), which  are stated at historical cost.



          

3.6.2 Capital work-in-progress

3.7 Borrowing costs

3.8 Foreign currency translation

3.9 Stock-in-trade

Stock-in-trade is valued at the lower of cost and net realizable value.

Cost signifies in relation to:

  -  Raw and packing material -    on a weighted average basis;

  -  Stock-in-transit -    at cost to balance sheet date;

  -  Work-in-process and finished goods. -    at  weighted  average  cost  of  raw

     materials and applicable labour and

     manufacturing overheads;

  -  Waste stock -    at net realizable value.

Maintenance and normal repairs are charged to income as and when incurred. Major renewals and

improvements, if any, are capitalized when it is probable that respective future economic benefits will flow to the

Company.

The carrying values of property, plant and equipment are reviewed at each reporting date for indication that an

asset may be impaired and carrying values may not be recovered. If any such indication exists and where the

carrying values exceed the estimated recoverable amount, the assets or cash generating units are written down

to their recoverable amount. The recoverable amount of property, plant and equipment is the greater of net

selling price and value in use.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are

expected from its use or disposal. Gains and loasses on disposals are determined by comparing proceeds with

the carrying amount of the relvant assets. These are included in the profit and loss account.

All expenditure connected with specific assets incurred during installation and construction period are carried

under this head. These are transferred to specific assets as and when these assets are available for use.

Borrowing  costs  that are  directly attributable to the acquisition or  construction of  fixed  assets are capitalized in 

the relevant fixed asset for the period upto the date of commercial production, or commencement of its intended

use. All other borrowing costs are charged to profit and loss account as and when incurred.

Foreign Ccurrency transactions are translated into Pak Rupees (functional currency) using the exchange rates

prevailling at the dates of the transactions. Monetary assets and liabilities in foreign currencies are translated into

Pak Rupees using the exchange rate at the balance sheet date. Foreign exchange gains and losses resulting

from the settlement of such transactions and from the translations at the year end exchange rates of monetory

assets and liabilities denominated in foreign currencies are recognised in the profit and loss account.

Net realisable value is determined by considering selling price of stock in the ordinary course of business less

costs of completion and cost necessary to be incurred in order to make the sale.



3.10 Stores and spares

3.11 Trade debts and other receivables

         

3.12 Trade and other payables

3.13 Cash and cash equivalents

3.14 Revenue recognition

3.15 Provisions

3.16 Financial Instruments

3.17 Related party transactions

3.18 Impairment

3.19 Dividend and appropriation to reserves

NOTE June 30, 2009 June 30, 2008

4. FIXED ASSETS - PROPERTY, PLANT AND EQUIPMENT

Operating property, plant and equipment 4.1 171,204,299         171,946,162         

Capital work-in-progress 287,544                184,854                

------------------------- -------------------------

171,491,843         172,131,016         

============== ==============

Trade debts and other receivables are recognized and carried at original invoice amount less an estimated

allowance made for doubtful receivables based on review of outstanding amounts at the year end. Balances

considered bad and irrecoverable are written off when identified.

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the consideration to be

paid in future for goods and services

The cost of stores and spares are charged to revenue as and when acquired. The cost of stores and spares

inventory left  unused is not considered material.

Revenue from sale of goods is recognised upon passage of title to the customer which generally

coincides with physical delivery and acceptance of the goods.

All transactions with related parties are carried out by the Company using the methods prescribed under the

Companies Ordinance, 1984.

Cash and cash equivalents are carried in the balance sheet at cost. For the purposes of cash flow statement,

cash and cash equivalents consist of cash in hand, cheques in hand, deposits held at call with banks and other

short term highly liquid investments with original maturities of three months or less.

Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions

of the instrument. Financial assets and liabilities are offset when the Company has a legally enforceable right to

offset and it intends to settle either on a net basis or to realize the asset and settle the liability simultaneously.

Dividend and appropriation to reserves is recognised in the Company's fiancial statements in the period in which

these are approved.

--------------- (Rupees) ---------------

The carrying amounts of the Company's assets are reviewed at each balance sheet date to determine whether

there is any indication of impairment loss. If such indication exists, the asset's recoverable amount is estimated in

order to determine the extent of the impairment loss, if any. Impairment losses are charged to income.

Financial instruments carried on the balance sheet include investments, receivables, cash and bank balances

and trade creditors. The particular recognition methods adopted are disclosed in the individual policy statements

associated with each item.

Other revenues are recognised on accrual basis.

Provisions are recognised when the Company has a present, legal or constructive obligation as a result of past

events and it is probable that an outflow of resources embodying economic benefits will be required to settle the

obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each balance sheet

date and adjusted to reflect the current best estimate.





7. TRADE DEPOSITS AND SHORT-TERM PREPAYMENTS

Deposits 200,000                -                        

Prepayments 2,758,003 2,583,383

------------------------- -------------------------

2,958,003 2,583,383

============== ==============

8. OTHER RECEIVABLES

Sales tax refundable 1,445,184             1,374,157             

Others 314,220                1,709,186             

------------------------- -------------------------

1,759,404             3,083,343

============== ==============

9. TAXATION - NET

Refundable Income tax 2,399,964 2,144,352

Advance Income tax 3,107,636 2,429,256

Provision for taxation -                        (2,172,937)            

------------------------- -------------------------

5,507,600 2,400,671

============== ==============

10. CASH AND BANK BALANCES

Cash at bank  - in current accounts 6,071,353 1,681,859

- in PLS account 10.1 13,864,225 2,427,008             

Cash in hand 386,656 338,757

------------------------- -------------------------

20,322,234 4,447,624

============== ==============

10.1 These carry profit at the average rate of 6.06% per annum (2008: 3.42% per annum).



June 30, 2009 June 30, 2008

11. SHARE CAPITAL

11.1 Authorised capital

          2009                 2008

10,000,000            10,000,000           Ordinary shares of Rs.10/- each 100,000,000         100,000,000         

============== ==============

11.2 Issued, subscribed and paid-up capital

Fully paid ordinary shares of Rs.10/- each

          2009                  2008

  4,000,000               4,000,000           Issued for / as cash 40,000,000           40,000,000           

  1,500,000               1,500,000           Bonus shares 15,000,000           15,000,000           

                ----------------                --------------  --------------             -------------- ------------------------- -------------------------

  5,500,000               5,500,000 55,000,000 55,000,000

  ========              ======== ============== ==============

12. LONG TERM LIABILITIES - secured

Diminishing Musharaka from a commercial bank 12.1 6,449,745             -                        

Less: Current portion of long term musharaka arrangement (4,084,284)            -                        

------------------------- -------------------------

2,365,461             -                        

============== ==============

12.1

June 30, 2009 June 30, 2008

13. DEFERRED TAXATION

Deferred tax liability on taxable temporary differences

Tax depreciation allowance 20,557,693           19,706,922           

Deferred tax asset on deductible temporary differences

Unabsorbed tax loss (2,806,991)            (14,591,966)          

------------------------- -------------------------

17,750,702           5,114,956             

============== ==============

14. TRADE AND OTHER PAYABLES

Creditors 853,637 4,519,842

Employees' accumulating compensated absences 514,666 421,673                

Accrued expenses 17,060,985 10,929,249

Advances from Customers 7,229,248 -                        

Payable to gratuity fund 14.1 1,427,524             1,976,821             

Workers' profits participation fund 14.2 1,936,279             380,854                

Workers' welfare fund 687,171                -                        

Other liabilities 88,851                  70,499                  

Unclaimed dividend 493,592                434,268                

------------------------- -------------------------

30,291,953 18,733,206

============== ==============

-------- (Rupees) -------

Long term diminishing musharaka has been obtained from a commercial bank to add productive machines in the

present textile unit. The bank has approved a facility of Rs.12 million, the unavailed facility is Rs.5,550,255. The

principal amount of Mushraka and profit thereon is to be re-paid in 18 equal monthly installments commencing 3

months after the date of disbursement. The profit rate for the first six months has been fixed at 15.85% p.a., to be

revised after every six months at 6 months Kibor + 2.50%. The facility is repayable by January 2011. The overall

facilities including Murabaha facility is secured against (a) Hypothecation of stocs, (b) First charge on receivables, 

(c) First charge on Machinery purchased against diminishing Musharaka, (d) Promissory note for Murabaha

finance plus profit, (e) Equitable mortgage of Factory Land, Building and Plant & Machinery located at HITE, Hub,

Balochistan and (f) personal guarantee of three Directors of the Company.

-------- (Rupees) -------



14.1 Gratuity payable

14.1.1 Defined benefit plan

June 30, 2009 June 30, 2008

Present Value of Defined Benefit Obligation 12,912,328           10,475,331           

Fair Value of any Plan assets (11,500,599)          (11,784,874)          

Net Actuarial Gain / (Losses) not recognised 15,795                  3,286,364             

------------------------- -------------------------

Liability recognised in the balance sheet 1,427,524             1,976,821             

============== ==============

Amounts charged to profit and loss account

Current Service cost 1,532,248             1,532,502             

Interest cost 1,257,040             879,795                

Expected return on plan assets (1,060,639)            (1,210,816)            

Actuarial (Gain) / Losses recognised (301,125)               (269,329)               

------------------------- -------------------------

1,427,524             932,152                

============== ==============

The charge for the year has been allocated as follows:

Manufacturing and service expenses 1,532,248             543,135                

Fuel and power 1,257,040             40,808                  

Distribution costs (1,060,639)            69,119                  

Administrative expenses (301,125)               279,089                

------------------------- -------------------------

1,427,524             932,151                

============== ==============

Movement in net liability/(asset) recognised in the balance sheet

Opening net (asset) / liability 1,976,821             2,138,495             

Expense / (Prepaid Cost) for the year 1,427,524             932,151                

Contributions (1,548,941)            (645,495)               

Contribution - payment to outgoing members 

    made during the year (427,880)               (448,330)               

------------------------- -------------------------

Closing net (asset) / liability 1,427,524             1,976,821             

============== ==============

Movement in the present value of defined benefit obligation:

Opening balance 10,475,331           8,797,946             

Current Service cost 1,532,248             1,532,502             

Interest cost 1,257,040             879,795                

Benefits paid (427,880)               (448,330)               

Acturial loss / (gain) 75,589                  (286,582)               

------------------------- -------------------------

Balance as as June 30 12,912,328           10,475,331           

============== ==============

-------- (Rupees) -------

The fair value of scheme's assets and the present value of obligation under the scheme at the balance sheet date

were as follows:

As menioned in note 3.4.1, the Company operates an approved funded gratuity scheme for all its permenant

employees. Acturial valuation of the scheme is carried ou every year and the latest acturial valuation was carried

out at June 30, 2009.



June 30, 2009 June 30, 2008

Movement in the fair value of plan assets:

Opening balance 11,784,874           12,108,164           

Expected return 1,060,639             1,210,816             

Contributions 1,548,941             1,093,825             

Payment to outgoping employees on hehalf of the fund 427,880                -                        

Benefits paid (427,880)               (448,330)               

Acturial (loss) / gain (2,893,855)            (2,179,601)            

------------------------- -------------------------

Balance as as June 30 11,500,599           11,784,874           

============== ==============

Principal acturial assumptions used are as follows:

Expected rate of increase in salary level 13% 12%

Valuation discount rate 13% 12%

Rate of return on plan assets 10% 9%

Comparisons for five years:

                                                        2009              2008             2007                2006              2005

                                                                 ---------------------------------- Rupees ------------------------------------

As at June 30

Present value of defined benefit obligations          12,912,328    10,475,331      8,797,946       9,142,380        9,108,511

Fair value of plan assets                                      11,500,599    11,784,874     12,108,164       8,532,856        6,271,902

                                                                           ---------------     ---------------    ---------------     --------------      ---------------

Surplus / (Defecit)                                                 1,411,729       1,309,543      3,310,218        (609,524)      (2,836,609)

                                                                           ---------------     ---------------    ---------------     --------------      ---------------

Experience adjustment on plan liabilities                    75,589       (286,582)        (899,746)      (849,994)               --

Experience adjustment on plan assets                   2,893,855      2,179,601        2,807,351       430,882                --

June 30, 2009 June 30, 2008

Major categories / composition of plan assets are as follows:

Equity 11,467,292 11,649,933

Cash at bank 33,307 134,941

------------------------- -------------------------

11,500,599           11,784,874           

============== ==============

14.2 WORKERS' PROFITS PARTICIPATION FUND

At beginning of the year 380,854                -                        

Payments made during the period 380,854                -                        

------------------------- -------------------------

-                        -                        

Contribution for the period 1,936,279             380,854                

------------------------- -------------------------

Balance at end of the year 1,936,279             380,854                

============== ==============

Full provision has been made for contribution to the fund. The contribution is paid annually to the fund from

Company's working capital within time limit specified in the Companies Profit (Workers' Participation) Act,

1968. (Also see Note 14 (i))

-------- (Rupees) -------

The return on plan assets was assumed to equal the discount rate. Actual return on plan assets during the year was

Rs.885,338   (2008: Rs.973,945)

The expected return on plan assets was determined by considering the expected returns available on the assets underlying

the current investment policy. Expected yields on fixed interest investments are based on gross redemption yields as at the

balance sheet date.

-------- (Rupees) -------



June 30, 2009 June 30, 2008

15. SHORT-TERM MORABAHA ARRANGEMENT - secured

   Commercial Bank 15.1 111,111,217 104,840,505         

============== ==============

15.1

June 30, 2009 June 30, 2008

16. CONTINGENCIES AND COMMITMENTS

16.1 Contingencies

Claims pending adjudication 2,895,311             2,881,420             

============== ==============

Letter of gurantee issued by a commercial bank

for securing gas payments. 6,189,000 6,189,000

============== ==============

16.1.1

June 30, 2009 June 30, 2008

16.2 Commitments

Irrevocable letter of credits 9,749,171 15,327,597

============== ==============

Custom duty, sales tax, FED and Income tax on goods in transit 2,058,180             398,370

============== ==============

In respect of Capital expenditure 500,000                11,672                  

============== ==============

-------- (Rupees) -------

-------- (Rupees) -------

-------- (Rupees) -------

A constitutional petition was filed by the Company in the Honourable High Court of Sindh at Karachi, challenging the ruling

given by the Labour, Manpower and Overseas Pakistani's Division (Labour Wing) on the issue of payment of interest on

Workers' Profits Participation Fund. The Company contends that no interest is payable on Workers' Profits Participation

Fund as the amounts involved were disbursed before their respective due dates. This petition has however been dismissed

by the Honourable High Court of Sindh at Karachi, vide its Judgement dated 14/12/2004. Civil petition for leave to appeal

has been filed with the Appellate Jurisdiction of the Supreme Court of Pakistan for the grant of 'Leave to Appeal', which is

pending with the Supreme Court of Pakistan. The aggregate amount involved is Rs. 2,895,311/= (2008: Rs.2,881,420/=).

The management and its Advocate are optimistic about the outcome of the appeal.

Short-term Morabaha arrangement had been obtained from a commercial bank for the regular purchases of raw material.

The bank had approved a facility of Rs.125 million. The unavailed facility is Rs.13,888,783/-. The effective rate of profit on

Murabaha facility ranges between 11.26% to 18.20% (based on KIBOR + 1.25% to 2.50% per annum). The arrangement is

secured against Equitable Mortgage of Factory Land, Building and Plant & Machinery located at H.I.T.E., Hub, Balochistan,

hypothecation of goods imported / purchased under this financing, execution of promissory notes and personal guarantees

of three Directors of the Company.



June 30, 2009 June 30, 2008

17. TURNOVER - net

Goods - local

Yarn 437,560,092         374,335,027         

Carded fibres 1,556,308             5,431,303             

Waste 2,449,305             5,887,966             

------------------------- -------------------------

441,565,705         385,654,296         

Less: Commission and discounts (56,045) (49,084)                 

------------------------- -------------------------

441,509,660         385,605,212         

Services 64,635,447 48,982,196

------------------------- -------------------------

506,145,107         434,587,408         

============== ==============

18. COST OF SALES

Raw and packing material 

  Opening stock 33,398,340           30,587,560           

  Purchases 299,176,145         281,595,227         

  Closing stock (50,932,515)          (33,398,340)          

------------------------- -------------------------

281,641,970         278,784,447         

Manufacturing overheads

  Fuel and power 18.1 58,393,028           46,635,747           

  Salaries, wages and benefits 49,268,894           40,111,001           

  Repairs and maintenance 18.2 9,716,514             9,028,385             

  Insurance 2,122,690             1,762,539             

  Rent, rates and taxes 514,197                342,645                

  Depreciation 4.1 23,187,113           21,368,405           

  Security 1,965,889             1,308,860             

  Other manufacturing overheads 3,835,435             3,564,070             

149,003,760         124,121,652         

------------------------- -------------------------

430,645,730 402,906,099

Work-in-process

  Opening 7,555,693             5,486,944             

  Closing (5,953,155)            (7,555,693)            

------------------------- -------------------------

432,248,268 400,837,350

Finished goods and waste

  Opening 31,364,152           27,468,238           

  Closing (26,440,461)          (31,364,152)          

------------------------- -------------------------

437,171,959 396,941,436

============== ==============

18.1   FUEL AND POWER - Generation cost

  Salaries, wages and benefits 951,460                793,554                

  Gas expenses 39,087,560           31,135,000           

  Electricity 14,267,203           10,371,628           

  Oil and lubricants 1,394,831             938,170                

  Repairs and maintenance 1,265,351             1,970,388             

  Depreciation 4.1 1,125,336             1,125,336             

  Insurance 125,422                115,254                

  Electricity duty 141,552                151,876                

  Others 34,313                  34,541                  

------------------------- -------------------------

58,393,028 46,635,747

============== ==============

-------- (Rupees) -------



June 30, 2009 June 30, 2008

19. SELLING AND DISTRIBUTION EXPENSES

Salaries, wages and benefits 1,512,402             1,176,074             

Packing and forwarding expenses 1,163,943             926,784                

Communication 291,229                268,801                

Sales promotion expenses 21,098                  17,488                  

Marketting expenses (AZ) 837,567                123,977                

------------------------- -------------------------

3,826,239 2,513,124

============== ==============

20. GENERAL AND ADMINISTRATION EXPENSES

Salaries, wages and benefits 6,354,076             6,160,131             

Printing and stationery 174,201                135,058                

Legal and professional charges 748,720                671,917                

Auditors' remuneration   20.1 250,000                183,000                

Fees and subscription 316,640                242,626                

Travelling and conveyance 98,774                  132,899                

Repairs and maintenance 659,808                607,901                

Rent rates and taxes 106,206                109,139                

Depreciation 4.1 979,232                915,685                

Security expenses 114,510                116,780                

Electricity and gas 608,730                474,142                

Insurance 196,469                138,514                

Bad Debts 431,660                -                        

Sales tax refunds written off 119,528                -                        

Miscellaneous 233,600                260,774                

------------------------- -------------------------

11,392,154 10,148,566

============== ==============

20.1 AUDITORS' REMUNERATION

Audit fee 250,000                173,000                

Out of pocket expenses -                        10,000                  

------------------------- -------------------------

250,000 183,000

============== ==============

Expenses have been allocated on the basis of turnover except for financial expenses and amortization, which being specific

have been allocated on actual basis.

-------- (Rupees) -------



June 30, 2009 June 30, 2008

21. OTHER OPERATING EXPENSES

Workers' profit participation fund 1,936,279             380,854                

Workers welfare fund     - current 687,171                -                        

------------------------- -------------------------

2,623,450             380,854                

============== ==============

22. OTHER INCOME - NET

Gain on disposal of fixed assets 3,021,087             181,929                

Loss on theft of car -                        (1,196,167)            

Profit on PLS Account 302,255                141,360                

------------------------- -------------------------

3,323,342 (872,878)               

============== ==============

June 30, 2009 June 30, 2008

23. FINANCIAL CHARGES

Morabaha profit 18,222,835           16,376,294           

Documentation charges 9,420                    -                        

Guarantee commission 68,079                  64,985                  

Bank charges 52,180                  53,052                  

------------------------- -------------------------

18,352,514           16,494,331           

============== ==============

24. PROVISION FOR TAXATION

Current  - for the year -                        2,172,937             

- for prior year 17,567                  5,895                    

17,567                  2,178,832             

Deferred - for the year 12,635,746           2,887,660             

------------------------- -------------------------

12,653,313           5,066,492

============== ==============

25. EARNING PER SHARE - BASIC AND DILUTED

                                               Net profit after tax 23,448,820 2,169,727

EPS     =       -------------------------------------------------------------- ------------------------- -------------------------

                                          No.of ordinary shares 5,500,000             5,500,000             

4.26                      0.39                      

===== =====

-------- (Rupees) -------

-------- (Rupees) -------



26. WORKING CAPITAL CHANGES

26.1 Decrease/(Increase) in current assets

Stock-in-trade (4,573,904)            (9,548,404)            

Trade debts 8,450,049             (4,586,707)            

Loans and advances (3,083,708)            (435,108)               

Trade deposits and short term pre-payments (374,620)               (2,037,094)            

Other receivables 1,323,939             (1,698,322)            

------------------------- -------------------------

1,741,756 (18,305,635)

============== ==============

26.2 Increase in current liabilities

Creditors, accrued and other liabilities 11,499,423           4,435,293             

============== ==============

27. REMUNERATION OF DIRECTORS AND EXECUTIVES

27.1 Directors

Remuneration 3,199,920             3,199,920             

Housing allowance 1,280,088             1,280,088             

Retirement benefits 220,838                217,492                

Utilities 319,992                319,992                

------------------------- -------------------------

5,020,838             5,017,492             

============== ==============

Number of Directors      3      3

============== ==============

27.2 Executives

Note: The aggregate amount charged in the accounts

for the period for fee to one director 2,000 2,000

============== ==============

None of the employees of the Company fall under the definition of "executives" as provided in Clause 2(iii) of the

Fourth Schedule of the Companies Ordinance, 1984.

In addition, the directors are also provided with the use of Company maintained cars and mobile telephone facility principally

for business purpose.



28. FINANCIAL INSTRUMENTS RELATED DISCLOSURES
28.1 Capital management

28.2 Interest / mark-up rate risk

TOTAL

Upto One to Upto One to

one year five years one year five years

Financial assets:

  Long term deposits -                   -                   -                   696,925            696,925            

  Trade debts -                   -                   85,270,295       -                   85,270,295       

  Loans and advances 4,895,270         -                   4,895,270         

  Trade deposits -                   -                   200,000            -                   200,000            

  Other receivables 314,220            -                   314,220            

  Cash and bank balances 13,864,225       -                   6,458,009         -                   20,322,234       

----------------------- ----------------------- ----------------------- ----------------------- -----------------------

Rupees 13,864,225       -                   97,137,794       696,925            111,698,944     

============= ============= ============= ============= =============

Financial liabilities:

  Trade and other payables -                   -                   19,011,731       -                   19,011,731       

  Morabaha Arrangements 115,195,501     2,365,461         -                   -                   117,560,962     

----------------------- ----------------------- ----------------------- ----------------------- -----------------------

Rupees 115,195,501     2,365,461         19,011,731       -                   136,572,693     

============= ============= ============= ============= =============

TOTAL

Upto One to Upto One to

one year five years one year five years

Financial assets:

  Long term deposits -                   -                   -                   698,925            698,925            

  Trade debts -                   -                   93,720,344       -                   93,720,344       

  Loans and advances 1,811,562         -                   1,811,562         

  Trade deposits -                   -                   -                   -                   -                   

  Other receivables 1,709,186         -                   1,709,186         

  Cash and bank balances 2,427,008         -                   2,020,616         -                   4,447,624         

----------------------- ----------------------- ----------------------- ----------------------- -----------------------

Rupees 2,427,008         -                   99,261,708       698,925            102,387,641     

============= ============= ============= ============= =============

Financial liabilities: -                   -                   16,375,531       -                   16,375,531       

  Trade and other payables 124,205,665     -                   -                   -                   124,205,665     

  Morabaha Arrangements ----------------------- ----------------------- ----------------------- ----------------------- -----------------------

124,205,665     -                   16,375,531       -                   140,581,196     

Rupees ============= ============= ============= ============= =============

28.3 Fair value of financial assets and liabilities

The carrying value of financial assets and liabilities are estimated to approximate their fair values.

28.4 Concentration of credit risk

28.5 Liquidity risk

28.6 Currency risk and foreign exchange risk management

The primary objective of the Company's management is to ensure that it maintains a strong credit rating and healthy capital ratios in

order to support its business and maximize shareholder value.

The Company manages its capital structure and makes adjustment to it, in light of changes in economic conditions. To maintain or

adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholder or issue

new shares. No changes were made in the objectives, policies or processes during the years ended 30 June 2009 and 30 June

2008.

As of the balance sheet date, the management considers that the capital of the Company is sufficient to meet the requirement of

the business.

Interest rate risk is the risk that the value of financial instruments will fluctuate due to change in the interest rates. The Company

manages this risk through risk management strategies. Interest rate risk of the Company's financial assets and financial liabilities

can be evaluated from the following schedule

Effective interest / mark-up rates applicable on financial assets and financial liabilities have been disclosedin the respective notes to

the accounts.

Credit risk represents the accounting loss that would be recognized at the reporting date if counter parties failed completely to

perform as contracted. The Company's receivables are not subject to any significant credit risk because of effective credit policies.

Liquidity risk is the risk that an enterprise will encounter difficulties in raising funds to meet commitments associated with financial

instruments. The Company believes that it is not exposed to any significant level of liquidity risk

Foreign currency risk arises mainly where receivables and payables exist due to transactions entered into in foreign currencies. The

Company has no foreign currency and foreign exchange risk as payment is made immediately when invoice is received and LC at

sight is opened.

2 0 0 8

INTEREST/MARK-UP BEARING NON-INTEREST/MARK-UP BEARING

2 0 0 9

INTEREST/MARK-UP BEARING NON-INTEREST/MARK-UP BEARING



29. SEGMENTAL INFORMATION

For financial reporting purposes the company has identified two major business segments

Textile             -  principally engaged in the manufacturing and sale of man-made blended yarn.

Cold storage  -  principally providing cold storage services.

Textile Cold storage Total

Segmental informatin for the year ended June 30, 2009

REVENUE

  External sales         441,509,660           64,635,447 506,145,107        

============== ============== ==============

RESULTS

  Segment results           18,531,302 17,570,831          36,102,133          

  Income taxes (12,653,313)         

--------------------------

23,448,820          

==============

OTHER INFORMATIONS

  Segment assets 243,712,893        104,091,881        347,804,774        

  Unallocated assets 28,422,931          

--------------------------

  Total assets 376,227,705        

==============

  Segment liabilities 134,796,280        2,710,345            137,506,625        

  Un-allocated liabilities 10,346,290          

--------------------------

  Total liabilities 147,852,915        

==============

  Capital expenditure 11,591,257          12,988,146          24,579,403          

============== ============== ==============

  Depreciation 13,462,957          11,839,296          25,302,253          

============== ============== ==============

---------------------------- (Rupees) ----------------------------



June 30, 2009 June 30, 2008

30. CAPACITY AND PRODUCTION

a) Number of spindles installed - as of balance sheet date 22,008 26,944

b) Number of rotors installed 800 -                      

c) Average number of spindles operated during the period 16,769 19,374

d) Installed production capacity 30/S count - kilogram 3,622,104 4,184,784

e) Actual production 2,148,903 2,286,830

f) Number of shifts per day Three Three

31. TRANSACTIONS WITH RELATED PARTIES June 30, 2009 June 30, 2008

Name of related party, nature of relationship

and nature of transaction

(a) Associated Companies

Sale of goods

Taqees (Private) Ltd 14,480                 -                      

Sanaulla Textile Mills 2,074,800            -                      

(b) Directors and family members

 Short term borrowings

Mohammed Younus Nawab (CEO)           4,650,000            7,500,000            

Mohammed Irfan Nawab (Director) 3,950,000            7,500,000            

Mrs.Sabiha Younus (Spouse of CEO) 1,000,000            11,350,000          

Mrs.Razia Begum (Mother of CEO) -                      49,500                 

 Repayment-Short term borrowings

Mohammed Younus Nawab (CEO)           9,950,000            2,200,000            

Mohammed Irfan Nawab (Director) 10,050,000          1,400,000            

Mrs.Sabiha Younus (Spouse of CEO) 8,500,000            3,850,000            

Mrs.Razia Begum (Mother of CEO) -                      49,500                 

(c) Others

Contribution to Employees gratuity fund -                      448,330               

There were no outstanding balances as at June 30, 2009.

June 30, 2009 June 30, 2008

32. NUMBER OF EMPLOYEES

The number of employees as at Balance Sheet date are 101 (2008: 108)

     Head Office 14 15

     Factory 82 88

     Arctic Zone 5 5

-------------------------- --------------------------

101 108

============== ==============

Related party transactions are stated at prices considered equivalent to prices that would prevail at arm's length

transactions substained in the following manner:

For sale of goods at prices determined in accordance with the methods prescribed in the fourth Schedule to the

Companies Ordinance, 1984.

Shortfall in production compared to the installed capacity is due to the factor of aging of plant which is resulting in lesser efficiency and

curtailment of production.



33. SUBSEQUENT EVENT - DIVIDEND

34. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on 31st August, 2009 by the Board of Directors of the Company.

35. All figures have been rounded off to the nearest of rupee.

________________________________________________________________________________________________________

(Mohammed Younus Nawab)                           (Mohammed Irfan Nawab)                     (Abdul Hussain Antaria)

           Chief Executive                                                  Director   Chief Financial Officer

The Board of Directors in their meeting held on 31st August, 2009 have proposed a final dividend of Rs.3.50 per share

(35%) (2008: Re.1.00 per share (10%))




