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REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE WITh
BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the slatemenl of conrpl iance with the best practices conlained in
the Code of Corporate Governance (the Code) applicable to the Company for the
year erded June 30, 2009 prepared by the Boafd of Directors ol Sana Induslr ies
Lrmiled lo compLy with the List ing Regulation No. 37 of the Karachi Stock Excharge
(Guarantee) Lrmjied and Section 3 {Chapter Xl) of the Lisl ing Regulation of the
lslamabad Stock Exchange (Guarantee) l- lrni led where the Company is l isted.

The responsibi l i ly for compliance with the Code of Corporate Governalrce is lhat of
the eoard of Directors of the Company our responsibi l i ty ls lo review, to the extent
wheTe such compliance can be objectively verlf ied, vr 'hether the Statemenl of
Compliance reflects the status of the Company's compliance with lhe provisions of
the Code of Corporaie Governance and report i f  i l  does not. A review is l innlted
primarrly to inquir ies ol the Conrpany personrel ahd review of various doclmenls
p'cparcd by the Con]pary to comply w(h the Cooe.

As parl o{ our aud t of f inancial stalcments we aTe required to obtain an
dnderslanding of lhe accolnl ing and internal conlrol systems suff lcient lo plan the
audit and develop an elfectlve aucli l  approach. We afe not required to consider
'"vhether the Board's statement on ir i ternal conkoL covers al l  r isks and conlrols, of to
form an opinion on the effectiveness oi such internal aonlrols, the Companys
ooTporale goveffrance procedLrres and risks.

I-udher, Sub-Regulation (xi i i )  oi List ing Regulal ions 37 noLiied by l l ie Karachi Siock
Exchaflge (Guarantee) Limlted vide circulaf KSE/N-269 dated January 19, 2009
rcquifes lhe company to place befcre lhe boafd of difectors for their consideralon
and approval related party tfansaclions dist ing!ishing betlveen transaclions cared
out on terms equivalent to those that prevail  in arm's lenglh transaclions and
lransactions which are not exec!led at arm's length price tecording proper
lusti f ication for using such alternate pdcing mechanism" Fudher, al l  such t lansactions
are also requrred to be separately plaoed before lhe auclit ccmmiltee. We are only
required and have ensured corrpl iance of requifement to lhe extent of approval of
related paiy iransactlons by the board of dlreclors and placemenl of such
lransactions before lhe audil  commil lec. We have nol carried oul any procedures lo
dctermine whether the related party transactions were undertaken at arm's lenglh
Drice or not.

Based on our review, fothing has come to our atlentorr which causes us to believe
lhat the Statemenl of Compliance does not appropriaic y reflecl lhe Company's
compIance, in al l  mater]al respecls, with the best praotices contained in the Code of
Corporate ( lovernance as applicable to the Ccmpany fo Lhe year ended June 30,
2009.

/ I rt:;.' //; i:
CH/\RTFItED ACCOUNTANTS

(Uohammad N4oin Khan),/

/Lt t
/--

BUSINESS EXECUTIVE CENTRE T/17l3, BLOCK 8, CIIFTON, KARACHI


