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DIRECTORS' REPORT

The Directors take pleasure in submitting the un-audited accounts, for the First Quarter ended 30th
September, 2017, as required by the Securities and Exchange Commission of Pakistan, vide Circular
Mo.2{52)5E/2001 dated 5/11/2001.

Alhamdo-Lillah, the results of the First quarter have shown improvement as compared to the 1* quarter of
last year, due to prevalling market conditions and the Net Loss of Rs.17.50 million for the previous quarter
has been reduced to Rs.6.53 million. During the period under review:-

ia) the 'consolidated’ Net Loss, before tax, has decreased from a loss of Rs 17 .50 million in
the previous gquarter to a loss of Rs.6.53 million, in the current quarter.

(b) the 'conselidated’ Net Loss before tax, during the corresponding period of last year,
amounting to Rs.9.62 million has been reduced {o a loss of Rs.6.53 million

In order to facilitate our Shareholders. following comparisons of operating and financial data are annexed:

(&) Companson with previous guarter Annes-A
(b) Comparison with corresponding quarter of last year Annex-B
FUTURE PROSPECTS

The Management has a neutral view about the future profitability of the Company, due to present adverse
market conditions

DIVIDEND

The Directors have decided to skip payment of any interim dividend for consolidation with the final
dividend.

PERSONNEL

| would like to place on record my sincere appreciation for the devotion and loyalty of the staff and
workers without whose efforts this success could not have been achieved. | look forward to the same
devotion and cocperation in the years ta come.

(Mchammed Irfan Nawab)
Karachi: 30" October, 2017 Chief Executive

UJ
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Sana Industries Limited

Annexure to Directors' Report
{Rupees in millions)

Comparison with previous quarter Annexure A
Covering period FROM 01-Jul-2017 D1-Apr-2017 VARIATION
TO 30-Sep-2017  30-Jun-2017 Amount Percentage

Turnover - net 476,86 400.57 76.30 19.05%
Cost of Sales (452 .45) 354 86 (B847.41) -214.55%
Gross Profit 24.41 5.60 18.81 335.66%
G P.Rate to Sales 5.12% 1.40% 3.72%
Administrative, Selling, Financial & Other expenses 31.45 27 54 3.8 14 18%
Other income 0.50 4. .44 (3.94) -B8 66%
Met Loss before taxation (8.53) {17.50) 10.96 B2 .668%
M P Rate to Sales -1.37% -4.37%

Provision for Taxation 24.580 16.68 B.B2 56.23%
Profit after Taxation 17.97 (1.81) 19.78 -10581 46%
Earning per share (before tax) (0.78) (2.04) 128 —52 75%
Earning per share (after tax) 2.09 (0.21) 2.30 -1085.24%
Comparison with corresponding quarter of last year Annexure B
Covering period FROM 0%-Jul-2017 01-Jul-2018 VARIATION

TO 30-Sep-2017  30-Sep-2016 Amount Percentage

Sales - net 476.86 476.87 {0.01) 0.00%
Cost of Sales (452.45) 470.88 {923.33) -196.09%
Gross Profit 24.41 599 18.42 307.56%
G.P Rate to Sales 5.12% 1.26% 3.86%
Administrative, Selling, Financial & Other expenses 31.45 23.66 7.79 32.90%
Other income 0.50 B.05 (7.55) -83.74%
Met Loss before taxation (6.53) (9.62) 3.09 S3211%
M.P.Rate to Sales -1.37% -2.02%

Provision for Taxation 24.50 2.41 2208 815.91%
Profit after Taxation 17.97 {7.21) 25.18 -349.25%
Earning per share (before tax) - reinstated (0.78) (1.12) 0.38 -32 14%
Earning per share (after tax) - reinstated 2.09 (D.84) 293 -348.81%




SANA INDUSTRIES LIMITED
INTERIM CONDENSED BALANCE SHEET
AS AT 30 SEFTEMBER 2017 (UN-AUDITED)

NOTE Septomber 30, June 30,
2047 2017
{Un-audited) {Audited)
e [RUpaes) -
MON CURRENT ASSETS
Tangible fixed assets Ll 491 555 882 508,354,011
Ivesiment propsrty 86,369,049 81,101,015
Long-term deposits 1,333,251 137325
Investimants 5 35,000,000 4,800,000
616,278,182 602,728 277
CURRENT ASSETS
Siock-sn-trade 4 192,333,425 233838717
Trade debls- unsecured, considerad good 167,877,615 141,585 443
Advances 34,374,823 32080483
Deposits and pre-payments 6,501,412 BE3 302
dher receivables 42,902 BBT B3.7B7,054
Taxation - nat 7 459,653,949 50,279,109
Gash and bank Biakances 20,823,658 8283675
514,466,769 550,708,088
TOTAL ASSETS 1,130,744,.851 1,153.436,364
CAPITAL AND RESERVES
Authorized share capital
10,000,000 Ordinary shares of R 100~ each 100,000,000 100,000,000
EEEETEEEEENENE
Issued, subscribed and pald-up capital
8,683,750 (30-6-2016; & 5093, 760) Ordinary shares of Rs. 10/- gach 85,937,500 85,937,500
Reserves 218,204,950 200.625.533
Shareholders equity 304,142,450 202,663,033
NOMN CURRENT LIABILITIES
Dimvinisheng Musharexa | 120,973,483 138,867 280
Defered kabdites 9 10,496,291 40,457 147
131,469,774 177,384 405
CURREMNT LIABILITIES
Trade and other payables 186,406,789 144 445 041
Accroed profit on Murabahaishareka arrangaments 9,116,172 5421753
Barrowengs from Directors and famdly members 26,290,000 &7 580,000
Current portson of fong term mushareka arangsment 8 5B,123,687 64 258,253
Murabaha Amrangements 10 415,196,072 387,773,877
Taxation - net 7 - -
695132727 BE3 488 526
CONTINGENCIES AND COMMITMENTS 11 £ =
TOTAL EQUITY AND LIABILI :f 1,130,744 551 1,153, 436,364
The ann WMManhhﬂmlmule financil statements
med Irfan Nawak) {Manamm us Mawab)
ief Executive




SANA INDUSTRIES LIMITED

INTERIM CONDENSED PROFIT AND LOSS ACCOUNT
FOR THE FIRST QUARTER ENDED SEFTEMBER 30, 2017 (UN-AUDITED)

Mt turmaver

Cast of sales

Gross profit

Salling and distribition expensas
Adrunistrative expenses

Other cperating expenses

Other operating income | Boss)
Operating profit

Finance cost

Profit for the period before taaton
Prewsion for faxation - current

- diaferred (curment)

Profit after texatan

Earning per share - Basic and Diuted - restated

sm;::ur g, Swt;rg::;r 30,
Rupees

406,372,441 476,874,440
[401,408,47T) (470 8B4 120)
4,963,954 5,990,329
(2,915,048) 13,042.248)
(12,252,184) 19,242,061)
{129,600} {284,508}
10,343,265 8,052 883
10,387 1,474,185
{13,067 6585) {11,085,963]
(13,077,268} (8,821,788)
29,539,761 2:411,002
24 656 8385 2411932
11,579,417 (7,208,656}
1.35 {084)

TEESS

Thi annexed notas

ammad bfan Nawab)
Chief Exacutive

from 1 1o 16 form an integral par of these financial staterments

Younus Nawab)
hairman

ul Hussain Anuria;
Chief Financial Officer




SANA INDUSTRIES LIMITED
INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE FIRST QUARTER ENDED SEFTEMEER 30, 2017 (UN-AUDITED)

September 30, September 30,
2017 2016
—— RUPEEE
Met profit for me pesiod 11,579,417 (7,208,858)
Oiher compranensive iIncame -
11,579,417 {7.208,858)

The annexed notes from 1 101 &n integrai part of thiage financial statements.

-
i [rfan Mawak) ul Hussaem Antana) *
hie! Exgcutove Ghief Financial Officer




Balance as af July 01, 2016

SANA INDUSTRIES LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017

Prefit after taxation for the first guarter ended September 30, 2018 -

Final dividend for the year ended June 30, 2018

Balanca as at Saptember 30, 2018

Balanca as al Juty &1, 317

Profit afier taxation for the firsl quarter ended September 30, 2017

Final divigend for the year ended June 30, 2017

Balance as at Sepdember 30, 2017

REVENUE RESERVES
Issued,
subseribed Un-
and paid-up Genaral appropriated Sub
capital reserve profit Total Total
85,937,500 132.600,000 139,538,023 72,038 028 367 975 623
{7.209,856) (7,209 266) {7.200.858)
85,637,500 132,500,000 132328167 264,826,167 380,765,667
85 937,500 132, 500,000 74,126,633 208,625 633 702 5683 033
11,578 417 11, 570417 11570417
85,537,500 132,600,000 85,704 250 216,204,950 04,142,450
= EFENEETEERRE ==

£
The annexed notes from 1 to 16 form an integral part of these financial slatements.

med irfan Nawat)
Chief Exacutive

—

* w

in Araria)

Chief Financial Cfficer



SANA INDUSTRIES LIMITED
INTERIM CONDENSED CASH FLOW STATEMENT
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017 (UN-AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES
Met profitiioss) before taxation

Al e3s). Adiustments for,

Depreciation

Logs/(Gain) on disposal of fixed assets

Profit on PLS account

Warkers' welfare fund

Finance cost

Cash provided by operating activities before warking capital changes

(Increase)idecrease in curment assals
Increasaf{decreasa) n current lizbilities

Finance cost

Staf banefits
Leng term Deposit
Tazes paid

et cash inflow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expendilune incurred

Profits received on bank accounts

Imvestmant )

Procseds from sale of fixed assels

Met cash used in Investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts | {Re-payment) af Morabaha arrangement
Recsipts | {Ra-payment) of Diminishing Musharega
Loan re-payment 1o related parties

Dividends paid

Met cash inflow fremi{used in) financing activites

Net (decreasa)fincréase in cash and cash equivatents
Cash and cash equivalents at beginning of the period

Cash indmheqmlmtna.{endupraﬂod

Mote September 30, Seplember 30,
2047 2018
———e-RUpEBE e
{13,077,268) {9.621,788)
18,734,013 18,306,738
(495,410} {7,000,000)
{3z2,220) {152 683)
13,087,655 11,095,983
18,216,762 11,747,250
14 43,154,842 (B4,308,292)
14 42,161,127 25,473,836
108,532,731 (2T AT7.207)
(13,383,236) {10107 541}
(451,095) (623.268)
40,000 {160,000}
(4,364,472) (7,904,980
81,362,928 (4,062 09T)
2,318,742) 157,436 578)
32,228 152 879
{30,100,000) -
495410 40,000,000
(32,889,104) 12,716,101
17,422,202 304 645
{22,058,343) 0,737.735
(41,300,000) (2,550,000)
{45,835,141) 7,092,380
12,538,682 {26,254, 518)
B,283,875 40,055,805
20,822,658 13,805,289
g - . ] SEERERNESSESSESE

The annaxed notes from 1 mm\ an integral part of these financial staterments.

ed Irfan Nawab)
ef Executive

\ O

TAboul Hussain Antafia)

Chief Financial Officer
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SANA INDUSTRIES LIMITED
NOTES TO THE ACCOUNTS
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017 (UN-AUDITED)

MATURE OF BUSINESS

The Company was incorporated in Pakistan as & public limited Company under the Companies Ordinance, 1984, The
shares of the Company ara quoled on the Karachi, Lahore and lslamabad Slock Exchanges. The Company s principally
engaged in the manufacturing and sale of man-made blended yam at Hub Industrial Trading Estate, Hub Chowki, and a
“compartmentalizad cold store” located at Karachi, The registered office of the Company is located at 32.0-2. biock -8,
P-EC.H.5 Karachi, Paxistan

BASIS FOR PREPARATION OF THE ACCQUNTS

These financial statements are unaudited and are being submitted to the sharshaolders as required under Section 245 of
the Companies Ordinance, 1884 and have been prepared in accordance with the requirements of the Intemational
Accounting Standard 34 “Interim Financial Reporting” as applicabie in Fakistan,

SIGNIFICANT ACCOUNTING POLICIES

The acceunting policiés adopted in the preparation of these financial statements are he same as those applied in the
preparation of the financial statements of the Company for the year ended June 30, 2017

Expenses: are shared amongst the segments on the basis of allocation meliods as deemed appropriate by the
rranagement

Saptombir 30, Juna 30,
017 2017
{Un-audited) {Audited)
(Rupees)
TANGIBLE FIXED ASSETS
MNet bock value (HBWY) at the beginning of the perind 505,015,757 495,181,253
Auid! Additions 1o tangible fived assels 1 3,318,742 285,517,303
Liess: Diaposals during the period (NBY) 92,825 217,002,804
Depraciation charged during the period 17,022,047 68 678,895
17,114 872 2B6.682T
Net book walie (NEV) at the closizing of the period 491,217,628 508,015,757
Capital work-in-progress 338,254 338,254
491 565 882 505,354 011
mE
ADDITIONS
Land and Buskding on leasehald land 1,129,500 32,700,517.20
Cifice premises - SFIOE E ) s
Plant ana machinary 1,865,800 238,763,068
Electrification - Factory building - 2.445 851
Handling equipments - 16,895,870
Furmniture, fixiures and office equipments 221,442 630862
Vehicles - 2,853 T46
Computers - 28,296
Plastic Crates = 4
3,316,742 205,517,303

INMVESTMENTS
Imvatament of Rg. 36 rmillion représents equity investment in new formed company SANA LOGISTICS (Fvi) Lid

September 30, Jung 30,
2017 207
{Un-audited) {Auditesd)
(Rupees)
STOCK-IN-TRADE
Raw and packing material
- in.hand 63,7247 48 244 278
= |m ransit - F
63,724,731 48,244 278
Work-in-process 12,383,511 16,508,109
Finished goods 115,808,273 168,420,018
Washe siock 419,810 688,310
192,333,425 233,838,716

\\
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10.

11
114

11.2

TAXATION - NET
Advance income tax
Provigion for Taxation
Incame Tax Refundakde

NON CURRENT LIABILITY = secured

Diminishing Mushraka from-a commasgial bank
Add: Frash borrowings (net of repaymedls)

Less: Current partion

DEFERRED LIABILITIES

Provision or compansated absencas
Deferred taxation

-Stalf retirement benedits

Provision for compensated absences.
Balance at beginning of the year
Charge lor the year

Benefis pald during thie year

Balance at end of tha yaar

Deferred taxation

Deterred tax (asset ) / liabllity on account of:

= acceserated depreciation

-unused tax losses and credits
Remeasurement of defined benefit plans - 0.C.

Staff retirement bengfits

Balance sheet Reconciliation

Present value of defined benefit obfigation
Fair value of plan asseis

SHORT-TERM MURABAHA ARRANGEMENT - secured

Fram commercial banks

CONTINGENCIES AND COMMITMENTS
Contingencles

36,565,936 32,308,020
(4,883,076) =

17,319,743 17,671,088

48,002 803 50,278,109

201,155,613 A4 184 373

{22,0508,343) 148,581,140

174,087,170 201,185,513

(58,123,6ET) (B4,258,253)

120,973,483 136,897 260

AEEE

8:1 1,140,832 1,581,827
.2 {13,859,368) 15,680,383
8.3 23,214,827 23,214,827
10,485,291 40,487,147

1,591,927 1,386 068

2 818,932

{451,085) {713,073)

1,140,832 1,591,527

20,001,172 48,540,833

{29,034,853) {29.034.853)

comipoent (4.825.687) (4,825,687}
{13,858,358) 15,880,333

(97.912.481) {67.912.461)

74,697 634 74,607,634

{23,214,827) (23,214.827)
EESNENFNEENEREES EEEEEEEEEEEE
415,195,079 397,773,877

Thre were no major changes in the contingencies 85 repored in the fimancial statemants for the year endsd June

a0, 2097
Commitments
Custom dity snd income tax on stock in fransit

Capital expenditure

Irrevocable letier of credits

184,159

mz=m==

66,289,460

108,348 857




12

13

14

15

16,

COST OF SALES

Opening stock finished goods and wasts
Cost of goods manufactured

Closing stock finished goods and waste

EARNING PER SHARE - BASIC AND DILUTED
Profit after taxation

-Issued ordinary shares - restated for the effect of bonus shares:

Basic and diluted eamings per shame

WORKING CAPITAL CHANGES
Decreasel{lncrease) in current assots
Siock-in-trade

Trade dabts.

Agdvances

Deposits and pre-payments

Chher recemvables

Increase/{decrease) in currant Habilities
Trade and other payables

TRANSACTIONS WITH RELATED PARTIES

September 30, September 30,
2017 2018
Rupees

168,088,320 118,279 363
348,545,332 388,805,718
(116,225,183 {87,500 420)
401,408,477 410,664,588
S AN AT
11,579,417 (7.208,856)
8,583,750 8 593,750
135 {034
SSSSSzozcaunoms BESEEEIFFEEEEET
41,505,292 35,534,738
(28,697 500) (78,366, 965)
{2,284,235) (5,978 864)
{5,638,110) (8,257 587}
43,269 485 {5.120,514)
48,154 842 (84,398.297)
42,161,127 25,473,835
Ssrassalblareass Bzzzz=m=s==z=E==

The retated parties comprise associated companies; stafl benefl funds, directors and key management personned. The

transactions with related partias are as follows

Relationship Nature of transaction
Stall retrament
banefit plans Contribution fo gratuity fund
Key management

personnel Remunefation and benelits

Broowings fram Directors and family memiber

Repayment of troowings from Directors and family membar
Rint paid to director's family members

Riecesvable from Sana Logistics B Lid | Subsidiary)

Lxan from Asscoisted Companies

GEMERAL

5,408,432
51,700,000
93,000,000
10,422,815

4 835,453
7,850,000
12,355,000
1,755,000

8,800,000

18.1 These financial statements were authodsed for issue by the Board of Directors on 30th Oclober, 2097

18.2 Certain coresponding ﬂgun? have been re-arranged wherever mecessary for the purpose of comparison,

Chigf Financial Officer

L]
Tl Howsain Antaria)



SANA INDUSTRIES LIMITED

CONSOLIDATED CONDENSED INTERIM BALANCE SHEET (UN-ALDITER)

AS AT 30 SEPTEMBER 2007 (UN-ALDITED)

NOTE September 30, June 30,
20147 2017
{Un-audited) {Audited)
(Rupegs) —--
NOMN CURRENT ASSETS
Tangibés fixed assats 4 611,668,532 626,168 481
Long-term deposite 3125751 3185751
614,785,283 B32,332232
CURRENT ABSETS:
Stock-In-trade & 182,333,425 233 838 716
Trade debis- unsacured, considerad good 132,802,477 208,208,548
Advances 34,846 583 32,000,488
Daposils and pre-payments 6,562,178 2,273,846
Dthar recaivables 27,069 416 27,748 965
Taxation - net 8 53,868,776 48,997 350
Cash and bank balances 27,295 588 80188517
574,771 444 563,265,930
TOTAL ASSETS 1,189,568, 72T 1,195.590,162
T
CAPITAL AND RESERVES
Authorized share capital
10,000,000 Ordinary shares of Rg. 10/ each 100,000,000 100,000,000
Issued, subscribed and paid-up capktal
8,563,750 (30-8-2015; B,583,750) Ordinary shares of Rs. 10/~ each 85,937,500 85,837,500
Reserves 214,746,712 198,215, 345
Equity attributable to the shargholders of holding company 300,684,212 285 153,445
Mon controlling Intarest 7 16,170,823 3,830,797
Total eguity 316,855,035 288,084, 242
NON CURREMNT LIABILITIES
Diminishing Mushareka ] 120,973,483 135.59?,2'3?'
Deferred taxaticn | 10,565 429 42 284 528
131,638,812 178,181,768
CURRENT LIABILITIES
Trade.and other payables 198,898,842 155,280,251
Accrued profit on MurabahaMushareks amangements 9,116,172 ‘8421754
Bomowings from Directors and family members 59,840,000 100,880,000
Current portion of long term mushareka armangament B 58,123,687 84,258 253
Murabaha Arrangements 10 415,196,079 387 773,877
Taxatian - net - = 5
741,174,780 727,433,135
CONTINGEMCIES AND COMMITMENTS 11 -
TOTAL EQUITY AND LIABI 5 1,189 568,727 1,195 598 182

The ann B3 1 tg 16 form an integral part of these financial statemenits,

mmed Irfan Nawab)
ief Exacttive

Hussain Antara) =
Chief Financial Officer



SANA INDUSTRIES LIMITED
CONSOLIDATED INTERIM CONDENSED PROFIT AND LOSS ACCOUNT
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017 {UN-AUDITED)

September 10, September 30,
2017 2048
Rupegs ———

Hel turniver AT6 RE1 ETR ATH B74;448
Caost of saloa 13 {452 449 403) {470,884 120}
Gross profit 24,414 473 £.000:328
Seliing and dislribution expenass {4,352 804) (3,042.248)
Adrministrative expenses [13,746,808) (8:242.061)
Other operating expensas {263,170} (284,508}
Other operaling income / (loss} 503,743 8,063,428
Diperating profit 6,555,624 1,484, 041
Finance cosl (13,087,994) (11.085.983)
Lass far the pefod before taxation 16,532,360) (9.611,042)
Provision for taxation - cumment {6, T64,849) -

- defemed (cument) 31,268,002 2411932

24,503,163 2411932
Prafd after taxation 17,870,783 (7,198,110}
Earning per share - Basic and Diluted - restated 14 208 {0.84)
The annexed notes W an integral part of theze financial slatements,
»
__,.---"""
L
ohammiad Irfan Mawab) (M oinis M i {Abdul Hussain Antaria)
ief Executive an Chief Financial Officar



SANA INDUSTRIES LIMITED

CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017 (UN-AUDITED)

MNet proft for the period

Dihar comprenansive ncomea

Tefal comprehensive incame for the period

Atributable to
Chwners Egiity
Non-contralling interest

September 30, Seplamber 30,

2017 2018

i U P BEEE

17.470.783 (7198110}

17470793 (785,110

15,530,767 (7.204,500}
2,440,026 5,480 47

17,970,783 (7,189,110

The annexed notes from 1 to 16

24

an integral part of thiese financial statemants.

|G

Chief Financial Officer

ul Husssain Antaria)



Halshcn as @l July 01, 2016

reifid flar taxation for the frsl quarter ended Sapbember 30, 2015
Firvak dividond for the yeér ended June 30,2015

Han-gantralling imearest ansing on @ business combination

Tetal ::umrei'umru_a incomae far the parisd

falance as at Soplambor 30, 2016

Ralupes &s Bl Juky 01, 2017

Terodil e taxetion for the first quansr ended Seplember 30, 247
Final divicdand for Ihe year ended June 30, 2016

Aesusation i business investmant

Hen-comroling intarss! erising on a business combanation

liglance as at Soplernted 30,2017

STRIE

1]

STATEMENT OF CHANGES IN EQUITY
FOR THE FIRST QUARTER ENDED SEFTEMBER 30,2007

REVENUE RESERVES
Issued,
subseribed un- Total equity sttributable Mon-
and paid-up General appropriated Sub to tha shareholders of controli
capital reSErVE profit Total Holding Company interest
82,337,500 132,500,000 138,520,016 2T 0238 4T 965 518 5.0E1, 148
- (7.204;550) (7.204,580) {7.304,5680) =
= = - 5480
BS5,837,500 132,500,000 132,324,728 54 B34, 728 350,762,224 5,085,628
85,537 500 132,500,000 6,715,945 199,215,845 285,153,445 3,830,707
- 15,530,767 15,830,767 15,530, THT
- £.900,000 [t iRhLi]
= - - 2440 D28
BEEIT 500 132,500,000 82,148,712 214,740,712 300684212 18,170,823

e TEmEsSssEIZIS

i
Thia annexed nodas from 1 1o 16 form an ntegral of thesa financidl stalements.

i Irfan Mawal)
il Executive -

{Maham ‘ouiiisy. Newab)

Chainmian
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SANA INDUSTRIES LIMITED
CONSOLIDATED INTERIM CONDENSED CASH FLOW STATEMENT
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2017 (UN-AUDITED)

Hote September 30, September 30,
2017 2018
ssmsnae U BB
CASH FLOWS FROM OPERATING ACTIVITIES
el profitfioss) befors taxation (6,532,360} {9,611,042)
Agdd/(Less): Adjustments for:
Depracigion 20,837,929 18325738
Loss/{Gain} on disposal of fixed assels {495 410) (7,800,000}
Profit on PLS account (52,708) (152 683}
Pravisian for Stalf benefit - 3
Finarnce cost 13,087,994 11,085 883
Cash provided by operating acthities bafore working capital changes 26,945,447 11, 757096
(Increaseydeciease in curren! assels 14 §3,225.531 (64,481,127
Increasel{decrease) in curment liaklities 14 1,219,024 25473838
81,390,002 (27,256, 2098}
Finance cost {13,383,575) {10,107 541}
Staff benafits {451,095) (B3, 265)
Larg farm Deposit 40,000 {180,000)
Tanes pald (9,832,831) (7.005.214)
Met cash inflow from operating activities 57,752,501 (48, 145, 320)
CASH FLOWS FROM INVESTING ACTIVITIES = =
Capital sxpenditure incurmed {3,533,804) {27,338 578)
Profits received on bank accounis 52,706 152,674
Acquistion of Business .8900,000 -
Proceeds from sale of fixed assets 495 410 40,000,000
Met cash used in investing aclivities 6.914,312 12,616,101
CASH FLOWS FROM FINANCING ACTIVITIES
Issued, substribad and paid up capital 40,000,000 04,845
Receipts [ (Ra-payment) of Morabahia arrangament 17,422,202
Receipis / (Re-payment) of Diminishing Mushareqa (22,058,343) B.7ar.7as
Lzan re-payment 1o relaled parties {44,750,000) (2 650000
Dividends paid - -
Meet cash inflow fromi{used In) financing activities {46,386,141) 7,082,380
Met {decrease)increase in cash and cash equivalents 18,280,672 {26,236,838)
C-ash and cash equivalents at beginning of the pariod 9,018,917 40,065,538
Cash and cash equivalents at End af the period 27,299,589 13,828,700
The annexed notes Ww an Integral part of these financial statements.
I
el Iefan Mawab ‘I"nunue. Mawab) ul Hussain Anma}
ief Executive Chief Financial Officar
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4.1

SANA INDUSTRIES LIMITED )
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE FIRST QUARTER ENDED SEFTEMBER 30, 2017 (UN-AUDITED)

THE GROUP AND ITS OPERATIONS
The group consist of Sana Industries Lid ("The Holding Gompany”) and it subsidry company Sana Logistcs Pvi Lid, Brief
profite af Holding company and Subsidiry Company are as foiows,

Sana Industries Limited {Ths Halding Company]

Sana indasirias Limided (e Company) was incorporsted in Fakiglan a8 3 pubic imded Company um_:hr i Companies
Ovrdinance, 1984 The shares of the Company are quoted on the Karachi, Lahore and tslamabad Stock Exchanges. The
Company is-engaged in the foliowing activities

il manufacturing and sale of man-mads blended yarm,
il providing services in respect of cold storage through “comparmentalized cold store praject”,
iy commercial trading of facd products and other allied items

The registered office of the Company is locatad at 33-D:2, BLOCK 8, P.E.C H.5., Karachl, Pakistan
Sana Logistics Private Limited (The Subsidiary Company)

Sana Logistics Private Limited. (the subsidiary Company) was incorparated in Pakistan as a private imied Company under
the Companies Ordinance, 1884, The principle activity of the subsidiary company is to provide serices in respect of Dry
Storage through "comparimentalized store projact

BASIS FOR PREPARATION OF THE ACCOUNTS

These financlal stetements are unaudited and are being submitted to the shareholders as reguired under Section 245 of
the Companies Ordinance, 1984 and have been prepared n accordance with the requirements of the Intematanal
Accounting Standard 34 “Intenm Financial Reporting” as applicable in Pakistan.

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies adopted in the preparation of these financial statements are the same as fhase applied in the
preparation of the financial statements of the Company for the year ended June 30, 2017,

Expenses are shared amongsl the segments on the basis of allocation methods as deemed appropriate by the
management,

September 30, June 20,
2017 2017
(Un-audited) {Audited)
{Rupees)
TANGIBLE FIXED ASSETS
Net book value (NBW) at the beginning of the periad 628,328,827 465,181,253
Add- Additions to tangible fixed assets 41 3,533,804 299,079,288
Less: Digposals during the period (NBV) 93 825 04,437 873
Depreciation chargad during the period | 20,837,929 | | 71,500,041
21,030,754 165,531,614
Net book yalue (NBV) at the closiging of the peniod 610,831,978 628,328,927
Capital work-in-prograss BAT 554 83T 554
611,669,532 620,166,481
ADDITIONS
Land and Building on leasehosd fand 1,125,500 32,700,517.20
Office pramises - SF/98 7 £
Plart and machinery 1,865,800 39, 753 059
Electrification - Factory buidlding - 2,445,851
Handling equipments - 18,865 458
Furniture, ficteres and office equipments 221,442 1,043,967
Wehicles - 20853748
Computers 217,062 316,580
Plastic Crates - -
3,533,804 269,079,288




Septamber 30, June 30,

M7 2017
{Un-audited) {tudited)
{Rupess}
STOCK-IN-TRADE
Faw and packing matenal
- imhand 63,724,734 48,244,278
- I transit - =
63,724,701 48,244 275
Waork-in-process 12,383,511 16,508,109
Finished goods. 115,805,273 168,420,018
Waste stock 419,910 BEE 310
182,333,425 233838718
TAXATION - NET
Advance inoomea fax 42,580 800 42,379 756
Provision for Taxation (6,764.8439) (15,786,603}
Inceeme Tax Refundable 18,042,825 17,971,089
63,858,776 34,504,242
INVESTMENTS
Het Assets (100%) 113,442,077 109,552,804
Mon-Controfiing interes {30%) {15,000,000) 15,100,000)
98,442,077 104 452 804
Mon-Controlling Interest
Share of NCI (opening) 3,830,757 5,081.148
Additon dusing the period 9,900,000 -
Shara in Profit / (Loss) 2,440,026 {1,250,351)
16,170,823 3,830,787
HOM CURRENT LIABILITY - secured
Diminishing Mushreka from & commercaal bank 201,155,613 54164373
Add: Fresh bormowings (net of repayments) (22,058,343 146,981 140
179,087,170 201156513
Less: Current partion (58,123,687) {54,258 253)
120,973,483 138,887,260
DEFERRED LIABILITIES
Prowision for compensated absences 81 1,140,832 1,591,827
Deferred taxation -5 {13,790,230) 17477772
Stalf retirement benelits 83 23,214 827 23,214,827
10565429 42 2064 526
ENEENEENET N R i gy
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5.1

8.2

33

10

11
114

11.2

13

Provision for compensated absences
Batance at beginning of the year
Charge Tor the year

Binefits paid during the year

Batance al end of the year

Deferred taxation

Deferred tax (asset | | Rability on sccount of

- aocelerated depreciation

-unused tax losses and credita

Rameagureman of defined banafit pians - O.C1  compongnt

Staff retirement benefits

Balance sheet Reconclliation

Prigzant value of defined benefit otiigation
Fair value of plan assats

SHORT.TERM MURABAHA ARRANGEMENT - secured
From commercial kanks

CONTINGENCIES AND COMMITMENTS
Contingencies

1,581,927 1,266,068
. 18832
{451,085) {713,073
1,140,832 1,591 %27
= EIETEEETATENETE
20,070,310 51,338,312
{29,034, 852) (28,034 853)
{4,825 687) 14,825 887)
{13,790,230) 17 477 772
{97,912 461) {07, 812 461)
74,697,834 74,607 634
(23,214,827) (23,214,827)
==_=\_4='==-_w= EIZEESEsssRELw
415,186,073 397 TP 87T

Thre were no major changeés in the contingencies as répored in the fimencial statements for the year ended June

30, 2047
Commitments
Custom duty-and income tax on stock in fransit

Capital expenditure

Irrevocable better of credits:

COST OF SALES

Opening stock finished goode and waste
Costof goods manufaciured

Closing stock finlshed goods and waste

EARMING FER SHARE - BASIC AND DILUTED
Profit after taxation

izsued prdinary shares - restated for the effect of bonus shares

Basic and diuted earnings per share

2\

F 164 188
66,285,480 105,348,887
September 30, September 30,
2017 2018
Rupees
169,088,328 118,278,383
399,586,253 386 885,718
(118,225,183} (&7.500,420)
452,448,403 410,664,689
17,870,783 {7,188,110)
8,593,750 B.583,750
2.08 (0.84)




14,

16.

WORKING CAPITAL CHANGES
Decreasel{increase) in curment assets
Siock-In-trade

Tradae debls

Advances

Deposits'and pes-payments

Other receivables

Increasei{decrease} in current Habilities
Trade and other payables

TRANSACTIONS WITH RELATED PARTIES

41,505,262 35,334,730
(28,687,500) (75,366,858
(2,284,335) {6,678,284)
(5,638,110) (B.257,567)
43,269,435 (5.128.614)
48,164,842 (84,308 252)
£2,169,127 25 473835

== === aIE

The related partlies comprise associated compamies, staff benefit funds, directors and key management pergonnel. The

transactions with refated parties are as folbows:
Relationship Mature-of transaction

Staff retiremant

benefit plans Contribution to gratuity fund
Key managemen
persannel Remuneration and benedits

Broowings from Dureciors and family member

Repayment of broowings frem Directars and famity mamber
Rent paidjo deector's family members

Receivable from Sana Logistics Pt Lig { Subsidiany)

Loan from Agsociated Companies

GEMERAL

8,708,432
70,000,000
110,860,000

10,422,815

4 839 453
43:940,000
12,355,000

1,755,000

9,900,000

181 These Ariancial stalsments were authorieed forissus by the Board of Direclors on 301h October. 2017

16,2 Cerain cormasponding figun

Have boen re-ananged wherever necessary for the purpose of CoMpanson.

med irfan Mawat) {Moha

nigf Executive hairman

Ll

Younus Nawab)

—
Tssain Antara)
Chiaf Finarcial Officer



