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AUDITOR’S REPORT ON CONSOLIDATED FINANCIAL STATEMENTS

Ve have audited the annesed consalidated financial statements comgrising consolidated Balance Shest of
3ana Industries Limited (the Holding Company| and its subsidiary company Sana Logistics (Private) Limited as
at Jupe 30, 2017 and the related consolidated profit and loss account, consolidated statement of
comporehentive income, consolidated cash fiaw statement and consalidated staterent of changes in equity
together with the notes forming part thereof, far the vear then ended. We have also expressed separate
opinions en the firancial statements of Sana Industries Limited and its subsidlary company Sana Logistics
iPrivatel Linited, for the year ended lune 30, 2017. Thesd consolidated financial statements are the
responsaility of the Holling Company's management. Our responsibifity is to express an opinion on these
consalidated finoncial siptemants based on our-audin

Uyt audit was conducted in accordance with the International Stardards on Auditing and accordingly
included such tests of accounting records and such other auditing procedures as we considered necessary in
tha cifeumstances,

W pur apinion, the consclidated financial statements present fairly the financial positicrn af Sana Industries

Limited and its subsidiary company as at June 30, 2017 and the results of their operations for the year than
arited:
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SANA INDUSTRIES LIMITED
CONSOLIDATED BALANCE SHEET
AS AT JUNE 30, 2017

Mote
ASSETS
NON CURRENT ASSETS
Property, plant and eguiprrant 7
Leng-term deposits
CURBENT ASSETS
Stock-tn-trade B
Trade debls - unsetured g9
Loans and advances 10
Trade deposits and shart-term prepayments ii
Cther receivabies 12
Taxabion - net
Casiy ang hank balances 13

TOTAL ASSETS

EQUITY AND LIABTLITIES
SHARE CAPITAL AND RESERVES
Authorized share capital

10,000,000 Crdingry: sharesof Bs, 104- each
Issued, subscribed and paid-up capital

8,553,750, June 30, Z016: 8,593,7507
Jrdinary shares of Rs: 10/ each
Ganeral nesarves

Usappropristen: peofi

14

Equity attributabla to the shareholders of Holding

Company

Mon contrailing interest
Total equity

NON CURREMNT LIABILITIES

Long-tenn musharaka
Dhefsprnd [iahibfas,

CURRENT LIABILITIES

Trage and other payables’

Finante cost payabliz?:

Lzans from-directors. and assocates
Current portion of lang-term musharaka
Shoktterm morataha

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

15
16

17
i8
i9
15
20

21

2017 2016
Rupees Rupees
629,166,481 495,181,253
3,165,751 1,213,251
632,332,232 456,354 504
233,838,716 228,031,479
208,298,549 259,094 (156
32,090,488 29,930,847
;273,945 837,265
27,748,965 16,154,906
49,997,350 17,454,634
9,018,917 40,065,539
563,266,930 591,568,730
1,195,590 162 1,087.963,234
100,000,000 104,000,000
85,937,500 BS237 500
132,500,000 132,500, 30
B, 715,945 132519910
285,153,445 357,657 410
3,830,797 e R
288,984,242 363,038, 558
136,857,260 GH, 236,148
42,784,526 46,418,060
179,181,786 114,654, 208
155,289,251 |[ 133499057
9,421,754 7,163,547
100,690,000 36,84 435
64,258,253 45,422,617
397, 773,877 383,345,362
727,433,135 610,270,468
1,195,599,162 1,087 963,234

The. atnexed notes:fro

mrmied Trfan Maweah) il-::v.na.l}
fChief Bxecitive f

fierr
éd Younus Nawab}
Chalrman

1 t-42 form an integral part of thesa consgiidated finanoial statements,
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SANA INDUSTRIES LIMITED
CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2017

Mote

Turrsssnar: 22
Cost of sales and services - 23
Grass profit

Distribution expenses 24
Administrative expenses 25
by fncome 26
dtmar operating expense 27
Operating (loss) / profit

Finance costs 28

(Loss) [/ profit before taxation
Taxation 29
{Loss) / profit after taxation

(Loss) [ eaming per share - Basic and diluted 30

S iy —— S

2017 2016
Rupees Rupees
1,728,182,115 1,791,117 662
(1,674,974,109)  (1,613,750,419)
53,208,006 177,367,243
(14,359,347) (11,130,637}
(49,694,927) {38,925,088)
(64,054,274) {50,065,726)
4,117,442 3,275,408
(654,100) (6,691,968)]
3,463,342 (3416,560)
(7,382,925) 123,894,057
{43,790,714) (40,341,388)
(51,173,639) 83,553,569
14,947,052 (18,821.206)
(36,226,587) 64,732,363
(4.22) 7.53

The annsed rioted I 1 1o 42 farm 20 Integral part of these consolidaled financial SEAEREE.

Chalrman
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SANA INDUSTRIES LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2017

Net profit for the year

Remeasurements of staff employment benefit

Related.deferred 2w

Total comgrehensive income for the year
Attributable to:
|

- E.ha-rehqé:tﬁm of the Holding Company
+ Man - controliing interest

2017 2016
Rupees Rupees
(36,226,587) £4,732,363
(11,231,311) (44,714,830
3,481,706 14,310,365
{7.749,605) (30,408,525)
(43,976,191} 34,322,838
(42,725,840) 34,341,690
{1,250,351) (18,852)
(43,976,191) 34,322,838

'I'I':-e-ar:rrexe«af notes from 1 e 42 form an integral part of thiese consolidated Fnancial statements.

i
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SANA INDUSTRIES LIMITED

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 20, 2017

2017 2016
Mobe Rupees Rupeess
CASH FLOWS FROM OPERATING ACTIVITIES
Met {loss) [/ profit before taxation (51,173,639) 83,553,569
Adjustiments far:
Depraciztion 71,500,041 62,876,721
zain on sabe-of fxed {(3,736,496) {Z,016,550)
Frofit on bank accodunis (380,948) {1,258,858)
Frowvlsian far stalf banelits 6,389,413 1,765,806
Finance costs, 43,790,714 40,341,388
Operating profit before working capital changss 66,389,087 184 762,075
(Inerease) [ decrease in current assets 311 29,797,890 (36, B08,607)
Increase 0 current |sabillties 31.2 21,693,843 46, 742,509
Cash generated from operations 117,880,819 154 595078
Finance cosig pald {41,532,957) (40,601,413%
Income taxes paid (32,632,765) (32,595,303)
Staff benefits pald (3,235,442) -
Long-term depasi {1,952,500) {45,131)
Neat cash inflow from operating: activities 38,527,156 12Y,450,131
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capitat-expenditune (299,916,842) (169,850,509%
Profit received on bank acocounts 380,946 1,258,858
Acquisition of non-controfing Interest - 8, 100,000
Proceeds-from sale of propsrty, plant and equipment 98,168,065 2,630,000
ret cash used in investing actvitios (201,367,832) [160,862,141)
CASH FLOWS FROM FINANCING ACTIVITIES
Risiipts tnder shiort-tarm morabaha 19,428,515 31,328,547 J
Receipts under kag-term musharaka 83,496,748 24,293.913 |
Bormwings from direclors and associates 63,845 565 11,844 435 |
Eividend paid (29,976,774) (53,5?5,5&?:i
Met cash Inflow from financing activities 131,794,054 18,540,887
het decrease in cashr and ash eguivalents (31,046,622) (2,871,124)
Cash and cash equivalents at begining of the year 40,065,539 B;936,663
Cash and cash eqlivaients at tha end of the year 13 9018917 40,065,539
The annexed Motes from 1 to 42 form an integral part of these financial statements. mi
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SANA INDUSTRIES LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30, 2017

Issued, HEVENUE RESERVES Total equity
subscribed Cindiral Um= attributable to || Mon - cont
and paid-up appropriated Sub - total || the shareholders Intares
capital e profit of Holding
o {Rupees) {Rupee
2 S R R 85,037,500 132500000 173928220 323,615,720 192,365,720
Mam-controlfing interest aclsing on business combinaticn
- - - - - 5,10
Transactions with owners :
Final dividend for thie year ended June 30, 2015 @ - {68, 750,800) (68, 750,000} {68, 750,000)
Rz B per share
Profit after tation for the year ended June 30, 2016 - B4, 751,215 64,751,215 64,751,215 [t
Other comprehanshe noome = > (30, 409,525) (30,40%,525) {30,409 525}
- 34,341,640 34,341,650 34,391,890 1
Balaraze ds at 30 June, 2016 85,937,500 L33 500,000 1539519 015 269, 207 4110 357,957 410 508
Transactdas wath owners ©
Firtal dividend far the vear ended Juns 38, 2016 & (30.078,125) (30,078,125) (30,078,125)
R&: 3.5 per shars
Profit aflr tavation for e year endéd kine 30, 3017 - (asrzis)]|  (aoszml[ (34,976,298 (135
Other compretiensi Income E— __._.__H__tm__.m_mm— (7 745,605) (7.749,605)
(43 725 820 = fﬁ 92,75 541 {(4&;725,840). mew
Balance a5 at 3 June; 217 85,937,500 132,500,000 66,715,945 216,403,445 285,153,445 3,830,

The annexed notes from 1 o 43 form an integrad part of these consolidated Nnanclal skEssments
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SANA INDUSTRIES LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2017

1
11

1.2

1.3

2.1

2.2

NATURE OF BUSINESS

The group consist of Sana Industries Uimied ( the holding company} and Sana” Logistics {Private)
Limited (the subsidairy company),

5_5m_3 [ndustries Limited {the holding company) was incorporated in Pakistan as a publc limited
Company undor the Companies Urdinance, 1984. The shares of the holding company are quoted on
the Pakistan Stock Exchange. The holding company is engaged In the following activities,

i} manufacturing and sale of man-made bended Yarm;
I} providing services in respect of cold storage through "compartmentalized cold store project”;
5} food stuff {processing of réady to eat migals),

The: registered office of the holding company is located at 33-D-2, Block &, PECHS, Karachi,

sana Legistics (Private) Limited (the subsidairy company) was incorporated in Pakistan as a private
limited Company under the Companies Ordinance, 1984 on 18th day of August 2015, The principle
activity of the subsidiary company is to provide services: in respect of Dry Storage thraugh
compartmentalized store project,

The registered office of the subsidiary company is located at SF-55, 5.L.T.E, Karachl, Pakistan.
BASIS OF PREPARATION

Consolidated financial statements

These are the consalidated financial statements (therein after referred as the financlal statements)
aof the Group in which investment In subsidiary Is decounted for on the basis of direct o indirect
equity interest rather than on the basis of reported resulls and net assels of the inveskee,
Unconsolidated financial statements. of the Group companies are prepared separately,

Statement of compliance

These financial statements have been prépared In accordance with approved accounting standards
as applicable in Pakistan, As per the reguirements of circular No. CLO/CCD/PR{11}/2017 dated July
20, 2017 issued by the Securities & Exchange Commission of Pakistan {SECP) for companies the
financial year of which close an or before June 30, 2017, shall prepare their financial statements in
accordance with the provisions of the repealed Companies Ordinance, 1984, Accordingly, approved
accounting standards comprise of such International Financial Reporting Standards (TFRS) ssued by
the Intemnational Accounting Standards Board as are notifled undar the Companies Ordinance, 1984,
pn:wlsl:_:ms. of and directives issiied under the prevalling repealed Companies Ordinance, 1984, In
case requirements differ, the pravisions of or directives under the repealed Companies Cralinance,
19849 prevail,

BASIS OF MEASURMENT

These financlal statements have been prepared under historcal cost convention.,

These financial statements are presented in Pak rupees which s the Group's functional and
presentation cumrency, Mi



4.1

4.2

4.3

MEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED
ACCOUNTING STANDARDS

Standards, interpretations and amendments to approved accounting standards that are
not yet effective

The folkowing revisad standards, amandments. and. intérpretatons with respect tz the approved

sccounting stendards would: be effective from the dates mentioned below against the respeciive
standard or interprefation:

Effective date
{annual periods beginning

Standard or Interpretation un.orAfter)

IFRS1 First time adoption of International Financial January 1, 2018

Reparting Standards  [Amendmients)

IFRS 2 Share-based Paymant (Amendments) January 1, 2018
IFRS S Financial instraments {Amendments) January 1, 2008
IFRS 12 Disclosure of inkerast i other entithes January 1, 2017
IFRS15.  RevepuefromContracts with Customers January 1, 2018
IFRS 16 Leases Jangary 1, 2015
IAS 7 Statement of Cash Flows {Amendments) January 1, 2017
&5 12 Incoime Taxes [&mendrmenis} Januaty 1, 2017
IAS 28 Irvestments in Associates and Jont Ventures January 1, 2018
JAS 40 Invastment Property (Amendmests) January 1;:2018
IFRIC 22 Foreign Currency Transactions and Advance January 1, 2018
IFRIC 23  Uncertainty over Income Tax Treatments. Janeary 1, 2013

The Group expects that the adoption of the above ameandmeants and interpretations will not affect (ts
financial statemants.in the perad of initial applicatian.

In addition to the above amepdments amd interpretations, improvements oo the following
accounting standards have also been issued by TASE. Such Improvements are generally effective for
actounting periods beginning on or after July 01, 2016,

Effective date
Standard or Interpretation {annual periods beginning
an or after)
IFRS 12 Disclosure of Interests in Other  Enttties January 1, 2016
(Amendments <
IAS 16 Property, Plant and Equipment {Amendments bringing January 1, 2016
bearer plants nbo the scope of 145 156)
145 16 Property, Plant and Equipment {(Amendmerits January 1, 20486

regarding the clarfication of 2cceptable
miethods of depreciation and amortisation)

IA538  Intangible Assets {Amendments) January 1, 2016
i



5.1

5.2

Securities and Exchange Commission of Pakistan vide clrcular no.14 of 2016 "Implementation of
Mandataory Disclosure for Listed Companies for All Shares Islamic Index Screening” lssued on 21
dprll 2016 diréi:_ted all lsted companies under section 5068 of the Companies Crdinance, 1%84
(MEVIL of 1984) read with section 505 thereof and Section 408 of the Securities and Exchange
Commission of Pakistan Act, 1997 (¥LIT of 1937) to disclose all Islamic related transactions and

balances in thelr annual and half yearly financlal statements, Accordingly, additional distlosures
have besn presented as per circular no.14.

SIGNIFICANT ACCOUNTING POLICIES

Basis of consolidation
Snbsianes

Thie financial statements include the financial statements of the Holding Company and its subsidiary
COMmpanies. '

‘Suhcidiaries gre thase entities In which the Holding Company ditéctly or Indirectly. controls,

beneficially ‘owns or halds more than 50 percent of its woling: securities or otherwise Nas power 1o
elect and appeint more than 50 percent of its directors, The financial statements of subsigianes are
included In the Ainancial statements from the date control commences, The financial statements of
the subsidiaries are consolidated on 2 line-by-line basis and the carrying vatise of investment held by
the Holding Company is eliminated against the Heolding Company’s share in paid up capital of the
subsidiaries, The Group applies uniform accounting policles for like transactions and events in
similar droumstances excapt where specified otherwise.

Al matarlal inter-group balances, transactions and resufting unrealized profits [ lgsses are
eliminated.

Property, plant and equipment

Thizse are stated at cost less accumulated depreciation and impairment, if any, excepl far leasehaold
land, SF/96 premises (tenancy rights) and capital work In progress, which are stated at cost,

Depraciation is charged to profit and loss account bsing straight fine method so as to write aff the
historical cost of the assets over their ‘estimated vseful lives at the rates given In notz 7.1,
Depreciation on additions is charged from the month in which the asset s out to use and an
dispasals upto the month the asset is in use, Assets' residual values and useful fives are reviewed,
ang adjusted, if appropriate arnually, '

The carrving values of property, plant and equipment are reviewed at each reporting date for
indication that an asset may be Impalred and carrying values: may not be racoverad, IF any such
indication exists and where the carryving values exceed the estimated recoverable amount, the
assels or cash generating unite are written down 1o thelr recoverabie a_ri‘nnunt. The retoverabie
amount 15 the greater of net selling price and value in use.

Maintenance and normal repairs are charged to profit and loss account as and when incurred
Major renewals and improvements, I any, are capitalized when Itis probable that respective
futiire economic berefits will flow to the Group.

An item of property, plant and-eguipment s derecognized upon disposal or when ne future
econamic benefits are expected from its use or dispesal. Gains and kisses on dsposals ane
determined by comparing proceeds with the carrylng amount of the relevant assets. These are
ncluded in the profit and loss account. 11



The carrying value of property, plant and equipment are reviewed at each reporting date for
Indication that an asset may be Impaired and carrying values not be recovered, If any such
indication exists and where the carrying: values exceed the estimated recoverable ‘amount, the
assets or cash generating units are written down o their recoverable amount.

5.3 Borrowing costs

Borrowing costs - that are directly altributable to the acquisition ar construction of fixed assels
are capitalized in the relevant fixed asset for the period unto the date of commercial production, or
commsencement of its intended use. All gther borrowing costs are charged to profit and loss account
a5 and when incurred. Borrowing costs consist of interest and other costs that an entity incurs in
connéction with the borrawling of funds,

5.4 Stock-in-trade

These are stated at the lowerof net realizable value (NRV) and tost determiined as foflows:

- Raw and packing material - on a weighted average basis,

- Gtock-in-transit - at involce price plus other

- ‘Werk-in-process and finished goods - at waighted average cost of
- Waste stock - at net realizable value.

Net realisable: value s determined by considering selling price of ‘stéck in the ordinary course of
business:less costs af completion and cost necessary be be incurred in order b make the sate.

5.5 Stores and spares

The cost of stores and spares are charged to revenue as and when acguired. The cost of
stares and spares inventory left unused is not considered matearial,

56 Trade debts and other receivables

Traoe debts-and other recanvables are recognized and carried at cnginal invoice amount less an
estimated allowance made for doubtful receivables based on review of outstanding amounts at the
vear-end. Balances considered bad and imecoversble are written off when ibentifed.

5.7 Cash and cash equivalents

Cash-and cash equivalents are carried at cost. Fos the purposes of cash flow statement, cash and
cash equivalerts consist of cash in hand and balances with banks:

5.8 Longand short-term borrowings

These are recorded at the proceeds received, Instaliments dug within one year are shown as a
current llability and mark-up on borrowings ks charged as an expense an an accrual basis.

5.9 Trade and other payables

Liabilities for frade and other amounts payable are carried at cost which is the fair value of the
consideration: to be paid in future for goods and services.

510 Provisions

Provisions are recoanised when the Group has a present, legal or constructive obligation a5 & result
of past events and It Is probable that an cutflow of resaurces embodying ecanomic benafits will be
required to seltle the dbligation and a rellable estimate of the amaunt can be made, Provisions are
reviewed at each balance sheet-date and adjusted to refiect the current best estimate. M7



5.11 Financial instruments

Financial assets and labilities are recognised when the Group becomes a party to the cantractual
provisions of the instrument. Financial assets are derecognised wher the contractual rights undér
the instruments. are realised, expired or surrendered, Financial liabilities are derecognised when the
obligation is extinguished, discharged, cancelied or expired. Any galn or kss on recognition. or
deregaanition of the financial assets and finanicial DabHities is taken to profit and loss account

5.12 Offsetting of financial assets and finandial liabilities

Financlal assets and liabilites are offset and the net amount is regortad In the balance shest oty
when the Group has a mgally enforceable right ta offset the recognised amounts and intends ether
ko settle on a net basis or to realise the asset and séttle-the llability simultaneousty, Carresponding
income . and expenditure is also netted off and recorded on a net basis In profit and loss account,

5.13 Employee benefits

5.13.1 Compensated ahsences

The holding company provides for its estimated fiabliity towards ledves sccumalated by emplovess
on an accrual basis using current salary kavels,

5.13.2 Defined benefit schame

The holding . company operates a- recognised, funded defined benefit gratuity scheme for all its
permanent employees which |s administered by the Trustess. Contributions are made to the fund on
the basis of actuasial valuation carried gut each year using Prajected Unit Credit Methad. Under this
method, the cost of providing gratuity is charged to the profit and loss account so°as to spegad the
cost over the service fives of the employees n accordance with the advice of qualified actuaries.

All actuarial- gains and losses-are recognised in 'other comprehensive income! as they ooour.
Previously actuarial gains / losses exceeding 10 percent of the higher of the present value of the
gefined benefit obligatioh and fair value of plan asséts at the beginning of the vear, were amortised
over the expected average working lives of the employvess participating In the plan.

5.14 Taxation

Current:

Prowision: for current tation is the higher of the amount computed on téxable income at the
current rates of taxation after tiking into:account tax crecits and rebates avaliable, Ifany, and tax
paid on presumiptive basis, minimum tax and altemate corporate tax u's 1130

Deferred

Daferred tax:ls recognised using the balance sheet liability mathod on all temporary differences at
the baisnce shest date between tax bases of assets and liabilities and their carrying amounts for
financial reparting purposes, A deferred tax asset is recognised only to the extent that it is probable
that future taxable profits will be avaitable against which the assets may be utiilsed. Deferred tax
assels are regucad to the extent that it Is no longer probable that the related tax benefits will be
realizable,

Deferred tox assets and hatelities are measured at the tax rate that are expected to apply. to the
year when the asset is realized or the liabllity is sattled, based on the tax rates that have been
enacted or substantially enacted at the balance sheet date, P



5.15

3.16

5.17

5.18

5.19

5.20

Revenue recognition

Reverwe from sale of goods is recognised upon passage of title to the tustarer which
gererally coincides with physical defivery and acceptance of the goods.

Revenue from services In respect of cold storage Is recognised on acondal basks.
Profibon bank accounts ls recognised ‘on accrial basis:

Rental income from investment propesty is recognized as other income on-a straight line basis over
the term of the lease

Foareign currency transiation

Foresgn currency transactions -are translated into Pak Rupees (functional cummency) using the
gxchange rates privalling at the dates of the transactions. Monetary assets and liabilitles In foreign
curréncies are translated into Pak Rupees using the exchange rate at the balance sheel date.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the
transiations at the year end exchange rates of monetary assets and liabilitles denaminated In foreign
currancies are recognised in the profit and loss account.

Segment reporting

Segment reporting ls-based on the operating (business) segments of the Group. An operating
segment Is a component of the Graup that engages in business activities from which it may eam
revenues and incur expenses, including revenues and expenses that relate ta the transactions with
any of the Group's other components. An operaling segment's operating resufts are reviewed
regularly by the chief executive to make decisions about resources to be allacated to the segment
and assess Its performance, and for which discrete financial information s availatie,

Segment results that are reported to thie chief EI':EEU'[I"."-E include fterps directly attributable to-a
segment as well as those that tan be alipcated on a reasonable basis. Those Incomes, expenses,
assets; liabilities. and other balances which cannot e allocated to a particular segment on 2
reasonable basis are reported a5 unaliocated.

Thie hoiding company has three repertable business segments; Textile (Manufactufing and sale of
man-made blended yarn), Cold sttrage (Providing services in respect of cold storage through
*compartmentalized cold store project) and Food stuff {Processing of "ready to gat” meals).
Related party transactions

&l transactions with refated parties are carvied onan arm's length basis,

Dividend and appropriation hil reserves

Dividend and appropriation to reseérves js recognised in the Group's financial statements in the
period in which these sre approved:

Investments in subsidiary and associated company

Investmants in subsidiary and associated company are carried at cost less impairmesit, I any
Impairment losses are recognized a5 an expense, At each reporting date, the holding company
raviaws the carrying amounts of investments and its recoverability to determine whethar there & an
Indication that such investments have suffered an impairment loss. 1F any such indication exists, the
carfying amount of the Investments ls adjusted to the extent of impairment |ass which is recognized
&% .an expanse in profit or loss account. F'?;



ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of finandal statements In conformiby with approved accounting-standards requires
the use of certain gritical accounting estimates. It alse requires management to exercise its
judgment in the process of applying the Group's accounting policies. Estimate and Judgrments are
cantinually evaluated and are based on historic expéerlence and other factors, including expectations
of future events thal are belioved to be reasonable under the droumstances. Revisions o
acceunting estimates are recognised in the periad in which the estimates 15 revised and In any
future periods affected.

In the process of applying the Group's accounting policies, management has made the [allawing
estimates and judgments which are significant o the financial statements:

Property, plant and equipment

Estimates with respect to residual values and depreciable llves and pattern of flow of economic
benefifs-are based on the recommendation of techpical team of the Group, Further, the Group
reviews the value of the assets for possible impairment on an annual basis, Any changs in the
estimates in future years might affect the carmying amounts of the respecthve [bems of tangible Tlded
assers with @ corresponding affect on the depreciation charge and impairment.

Staff retirement benefits

Certain actuarial assumptions have beéen addpted as disclosed In note 16:4.5 to the financial
ctatements for vahsation of present value of defined benefit obligations and fair valye of plan agses.
Any changes i thete assumptions In future. years might effect unrecognized gains and losses n
those years, The actuarial valuation invalves making assumplions about discount rate, future salary
increases, mortality rates, withdrawal rates and normal retipement age,

Taxation

In making the estimates for income kaxes pavable by the Group, the management considers
applicable tax laws and the declsions of appellate authorities on certain cases lssued in past
'Dafarred tax assets are recognized for all unused tax losses and credits to the extent that it s
protable that taxable profit will be available against which such losses and-credits can be-ulilized,
Significant management judgment s required to: determine the amount of deferred tax assets that

can be recognized, based upon the likely timing and level of future taxable prafits together with
future tax planning strategies.

Stock-in-trade

The holding comipany reviews the Nel Reallzable Value (NRV} of stock-in-trade to assess any
dimirution in respective carrying valis, .I'"?j
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Wehides 0,115,537 338,027 33,324,374
ERB LRI '

Compienr & sofwdre 1,800 171 286 BES 7 AET.U5E
Pl Crated 153,405 103,435

JUNE 30, 2016 - Rupees. HPABISTE0 1753198001 1,045,976,019

Dispols {2,179,560]
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5,004,000
70,049,684 IOFMEEY BN DO7A0E55E
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8.1

10

10,1

STOCK-IN-TRADE

Raw and packing materials
Wark-in-process

Finished gopds

Waska shock

Raw and packing materials
in hand

In transit

TRADE DEBTS
Linsacired
Considered good

LOANS AND ADVANCES
Loans to employees - securad
Advarice against purchase of Land
Unsecured advances to:

- Cantractors

- against imports and local purchases

2017 2016
Note Rupges Rupees
8.1 48,244,279 B0, 672, M8
16,506,109 28,073,306
168,420,018 118,538,483
068,310 440,910
233,838,716 228031 4749
48,244,279 12337421
5 8,335,359
48,244,279 BO.672,780_
208,298,549 255,094 055
208,298,549 259,094, 056
10.1 5,352,152 3,299,200
- 10,003,000
926,887 300,000
25,811,449 16,331 647
26,738,336 16,631,647
32,090,488 28.930:847

These represent interest free loans to employees for personat use In accordantce with the Group's
policy and are secured against balance of gratuity fund. These are recoverable in equal monthiy

irstatiments,

F1i
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13

TRADE DEPOSITS AND SHORT-TERM
PREPAYMENTS

DpGsits
Prepaymments

GOTHER RECEIVABLES
Sales tax refundable:

Citheity

CASH AND BANK BALANCES

W 53.1.1;“5 = Coavantanal banking
I cusrent BCCounts
= | PLE BernLings

With bapks - Jslamic Banking
- i currenl aroowunts.
= i PLS m:'lj

Cash i higna

Mole

13.1

201y 2046

Rupees Fuipas
489,495 L0 00K
1,784,450 Y9 265
2,273,945 E]?'!Eﬁ-‘.l'
26,941 286 14,572,625
807,679 1,582, 261

Ee@é 5 15,154 906

503,265 2207067 |
S02.265 20T 06T
5,012,655 14,505,594
2630414 || 22457750
7,542,060 37,362,344
974,583 495,128
0,018,917 40,065,539

=l:h=’h’m’*h

14.1 Thess camry profit at the average rate of 3.95 % per annum (20167 4.08 % PET ARNUITY)

14 ISSUED, SUBSCRIBED AND PALD UP CAPITAL

WT 2006
Me, of ahares

AND0000 4000000 Ofdinany shares ol g 100 fuly paid

=sh

4 B8 TS0 4483 TH0 Ordinary sharesof Rz, 100- meusd as

fudiy paio bonus shares

583,760 &S5RI TE0

20MF 2016
——-Ruppgs}—--

49,000,000 40 000,000
45 837,500 45 537 §00

BESIV600 A8 A3EA00

M



2017 2016
Mota Rupees Rupeas
15 LONG-TERM MUSHARAKA
secured - Under sharfah arrangement
Miazan Bank Limitad - 211,501
Habib Metropolitan Bank Limited 15.1 134,513,894 HL072, 158
Standard Chartered Bank 15.2 66,641,619 TRAT8 106
Less: Current partion {64,258,253) {99,422,817)
136,897,260 68,235,145
DIMINSHING MUSHARAKA DISCLOSURE
;:ﬁ of Nature of Assat | AMount Profit Eloor L Cal ﬂur:gn:;?:; &% | Ending
Ha Disbursed Rate Celho ! ok June 3D, Date
menlk
2017
15.1 HABIB METROPOLITAN BANK:
spare. perts spindle
1 27-Dec-13|bolster 2,779,814 |BM KIBOR + 2% | 12%] 18w AS0.783 | 26-Mov-17)
Ring spinning
12-Dac-13|frame 6,269,240 [6M KIBOR + 206 | 12%] 1e% L6631 | - Nov-47|
aenerator [
D2-Tan- 14| WALKESHA 31,121334 [eMKIBOR + 2% | 1% 18 3084096 | 1754p-17]
apare parts sheel ’
10-Jan-14|nng & rubber apron| | 35454 [EM KIBOR + 2% | 12%]  mee H0EF | 26-Now-lr
Generator
12-Sep- 15/ WALKESHA 0295680 oM KIBOR + 2% | 10| 17 11,781 652 12-1ul-18
|Generatar
WALKESHA Modal
28-0ct L8[ VHPSSGALTD I FI6HAZ [6M KIBOA + 2% | 7.5%]  pao 26,669 454 | 02-Feb-27
4 SETS
Lﬂmwm.wf:; _
L&-Feb-17IRIETER 25,204,480 |6M KIBOR + 2% . | 75w  yass 35,204,480 | 20-Mar-232
: 4 sets complete
ring-spinming
02:Fab-17 {frames 35,442,567 [6M KIBOR + 2% | 759  19% 55,442,587 |  09-Apr-2|
Gensrator
WAL ESHA Madel _ _
07-Apr-17 [VHES904LTD B 660,544 |EMKIBOR + 2% | 7.5%| 1454 BAEL5H | 23:May-p2
134,513,894

i



uiﬂ&ﬁlﬂﬂﬂﬁiﬂmﬁﬂ_ﬂ,ﬁ

- |Ceol chain i
j |machimary, Racking
DZ-Seo-14{Door ect 12328 823 [ 1M 8TBOR + 2% - - &= T 2717
Z2-Apr-16)Steel Bulding for AZ| 12,445 000 |1M KIBOR + E75% - - 5,186,336 | d2-Apr-1g
£2-Apr-16{Covil wark for AZ | 18,000,000 1M kI80m + 1,759 - - 13200000 | 23-Ape-1g)
d3-Ape- 16| Steel Bulding for A2| 10,900,000 1M KIBOR + 1.75% 7,993,336 |  34-Apr1a
KM, Waoden
pallets, Coal chain
machinery and
11-May-tEfequipment . Local LT 000000 1M KIBOR + 1.75%:- . 20,700,000 | 11-May-19
purchases and
Steal building for
AT
23-Aug-16|Reach Truck R205 | B,740.000 |1M KIBOR + 1758 - - 6,312,220 | 23-dua-19
0B-Sep- 16| Racking 13,500,000 [1M KIBOR + 1.75% - B.625,004 |  [B-Sep-19

15.3

66,641,619

Secunties for the above diminishing musharaka facilities Include exclusiva charge over the assets

financed by the respective banks and persanal guarantees of the directors,

2017 2016
; Note Rupees Fupees
16 DEFERRED LIABILITIES
Froyision for compansated sbsenoas 16.1 1,591,927 1,386,068
Deferred taxation 16.2 17,477,772 35,996,588
Staff retirement bénefits 16.3 23,214,827 9,035,404
42,284,526 45,418 D50
16.1 Provision for compensated absences
Balance at beginning of the year 1,386,068 1,243,538
Charge for the year 918,932 G52 el
Benefits paid during the year (713,073) (810,038)
Balance at end of the year 1,591,927 1,386,068
16.2 Deferred taxation
Deferred tax {(asset ) / llability on account of:
- actelerated depreciation 51,338,312 37,340,560
- unused tax losses and credits (29,034,853) .
Remeasurement of defined benefit pians - 0.C.1
Companant (4,825 687) 1,343,981}
17,477,772 35,956,588
16.3 Staff retirement benefite
Balance sheet Reconciliation
Present valise of defined banefit ohligation 16.4.2 {97,912,451) {52,999 381 )
Fair value of plan assets 16.4.3 74,697 634 43,463,577
(23,214,827) (9,035,504}

Mi



2017 2016

Balance at end of the year

. MNote Rupees Rupogs
164 Movement
Balance at beginning of the year {9,035,404) 36,807 761
Expense for the year 16.4.1 (5,470,481) (1,123,275}
Cther comprahensive income {11,231,311) (44,719 840
Contribulbion 2,522,369 -
Batarce at end of the year (23,214, 827) (9,035,404}
16.4.1 Charge for defined benefit plan
Current Service cost 5,348,029 3,365,531
Interest cost 122,452 {2,243 .355)
5470481 1,123,275
The charge for the year has been allocated a5 Tollows:
Cost of sales and services:
Manulacturing and service expenses 3,020,921 174,023
Fuel and power 225,740 458,121
3,246,661 662,144
Distribution costs' 330,741 BS, 228
. Administrative expenses 1,893,079 375,903
5,470,481 1123375
16.4.2 Movement in the present value of
defined
benefit obligations
Balance at beginning of the vear 52,499,281 41,091,714
Current service cost 5,348,029 3366, 531
[nteresl cost 3,273,590 3,533 159
Benefits paid during the year (14,692,827) {1,554,531)
|
ES}:“:; rirpt:ls FtIIJ-,-nLhe helding company on 13,773,101 i
Pald ta the holding company 27,600,000 (27,600,000)
Actuarial Ioss 10,111,187 34,362 50R
Balance at end of the year 87,912,461 22,499 381
16.4.3 Movement in the fair value of plan assets
‘Balance at beginning of the vear 43,463,977 TE.B9G.475
Expected return on plan assets 3,151,138 6,076,415
Amount paid by bolding company to the fund 2,522,369 -
Benefits paid (919,726) F1,554,531)
Loan Amaunt recovered from holding company 27,600,000
f.hr:ufmfj received by the helding company from . (27,600,000
Actuarial loss (1,120,124) (10.357.382)

74,697 634

43.463,977




2017 2016
. Note Rupees Rupees
16.4.4 Bemeasurement recognised in other

mn!,pmhenslue income
Remeasurement of present value of defined bengfit

obllgation {10,111,187) {34,362,508)
Remeasurement of present valiis of fair value of

plan assets {1,110,1_14} (10,357,382
RemeasUrements (11,231,311) — (44,715,890)

16.4.5 Principal actuarial assumptions used in
the actuarial valuation

Actuarial vatuation of the scheme is carried on every yvear and the latest actuarial valuation was
carried out at June 30, 2017, The significant assumptions used for actuanal valuation were as

Mlicws:
2017 2016
Withdrawal Rates Moderate Moderate
: Adjusted SLIC Adjusted SLIC
Moralor Rates 2001-05 2001-05
« Expected rate of increase in future sataries - per annum 7.75% # 25%:
Discount rate - per annum 7.75945 7255
Expected rate of return on plan assets 7. 75% 7.25%
Normial Retirement age 60 years 60 yoars
16.4.6 Comparison for five years
2017 2018 2015 2014 2013
Az at Juna.30,
Presan! value of gefined
benafit obligations 97812481 52489381 40091714 31291 369 21,554 564
Fair valua of plar assets {72557 B4 {-:IE,#EE-.E?TJ [?6,399,4?5} (5B,407.34%) (230258256
Deficit | {Surplus) 23,214 827 9.035404  (38.807.76%) (27,115.888) {308.0%4)
Re-megsurement
Loss/{Gain) on Obligation 10,111,187  34.382.508 3,409,245 1.221234 (1,868 405)
Re-measurement Loss / 1120, 124 0,367 369 {13,082 562} [16.368,523) S.842:313
{Ezin) an Plan Asset
Cher Comprehansive 11237374 44 719 8490 {9.653.647) (15147.288) (107107 18)
Incame

7]



16.4.7 Sensitivity analysis for actuarial assumptions

The sensitivity of the defined benefit abligation to change

in the unit credit methad assumptions

-4

4 . . PVDEO (Amount || pypao change

Particulars of PKR) f":_h}
Lurrant Liabifity 56,539 360
+1% Discount Rate 52.617.452 -6, 548,
-1% Discount Rate 61,052,093 ?.53".-'_'0._
+1% Salary Incroase Rate 61,253,231 8.34%
-1% Salary Increase Rate 52 375,576 -7 36%
+10%: Withdrawal Rate 56,539,360 0 D0,
-10% Withdrawal Rate 56,539,360 £ 0%,
L Year Mortality age set back 56,539,360 0004,
1 Year Mortality age set forward 56,539,360 0. 005 |
16.4.8 Major categories { composition of plan assets
Equity securities and units of mutual funds 44,223,827 43,463,977
Bank balaness 30,473,807 =
74,697 G634 43 463 977

on the assets underlying the current investment policy,
ivestments are based on grass redemption yields as at the

The retumn an Plan assets was assumed to equal the discoun

during the vear was Rs. 1,120,124/~ (2016: Lass Rs.2,882,351/-)

17 TRADE AND OTHER PAYABLES

t rate, Actual return on plan asssts

Creditors 49,805,616 25,573,922
Accrued expenses 40,255,711 21,897,056
Gas Infrastructure Develapment Cass (Gloc) 171 42,880,001 32,720,594
Workers® Profits Participation Fund 17.2 14,384 555 18,580 042
Workers! Welfare Fund - 1,705,529
Sales tax pavable B21,031 2,247 Go
Unedaimed dividend 1,970,535 1,865, 154
Fayable to gratuity fund 17.3 = 7,600,000
Cthers 5,171,711 1,299,630

1555'259!251 isa 1335494,{5?

BTU. Then on S

velopment Cess (GIDC) with effect
eptember 7, 2017 3

nNEw notification was issued and Gloc was Tued ot RS0 per MMBTL. This acdion was

challenged vide Cp No.2726/2012 in the Islamabad High Caourt and stay was obtained for the
2vy of the Incremental GIDC, However, as a prident policy, the holding company bas aiready
provided the Increnvental lEabiliky, 91



2017 2015

. Mote Rupees Rupaas
17.2 Workers' Profit Participation Fund

Balange at beginning of the year 18,580,042 18,603,268
Fayments made during the yvear {4,489,288) [5,016,000%

14,090,754 132,987 766
Allecation for the vear - 4,480,288
Finance charges on WPPF 293,802 1,103 459
Balance at end of the year 14,384,556 18,580,042

17.3 The holding company had dtillzed and retained the above amount from the Gratulty Fund for
Company's business without charging inberast therean,

18 FINAMNCE COST PAYABLE

Accrued morabaha profit 7,546,271 6,953,657
Accrued diminishing musharaka profit 1,875.483 210210
9421754 7 1638957

19  LOANS FROM DIRECTORS AND
ASSOCIATES - unsecurad

Borrowings from direchors 19.1 78,130,000 36,844 435
¢ Barrowings from assaciates 22,560,000 -
100,690,000 36,844,435
19.1 This represents short-term Interest free borrowings from directors to mest working capltal
requirements,

20 SHORT-TERM MORABAHA
Secured - Under shanish armangement

Habiib Metropolitan Bank Marabaha 20.1 285622078 257,168 354
Standard Charterad Bank Morabaha 20.2 112,151,799 126,176,578
397,773,877 " 83,345,362

20.1 Short-term Morabaha arrangement had been obtained from a commerdial bank for the reguiar
purchases of raw material. The banks has approved & facliity of Rs.300 (2015 Bs.270 milficn,
The efféctive rate of profit on Marabaha facility ranges babtween 7.00% to 8.17% , based on &
months KIBOR + 2.00% per annum. The arranpement ks secured against first charge aver stocks
and recelvables, land, building and plant & machinery (except assets finance under diminishing
musharaka by another financial institution) located at H.I.T.E., Hub, Baluchistan, axscution of
promissary hotes and personal guarantees of three directors of the holding company.

"3



20.2 Short-term Morabaha arrangement has besn obitained for the regular purchases of raw material,
The bank has approved limit of Rs.134 millian (2016:Rs 134 millian). The effective rate of profit
on Murabiaha facility ranges between 7.50% to £.84% (based on 3 months KIBOR + 1,75% per
annm}, The arrangement is secured against first charge over Stocks and receivables, Land,
Building and Plant & Machinery (except assets financed under Diminlshing Mushareka by ancther
financial institution) located at H.LT.E., Hub, Baluchistan, execution of promissory notes and

personal guarantees of three directors of the holding campany,

2017 2016
Note Rupees Rupess
241 CONTINGENCIES AND COMMITMENTS
21.1 Commitments
[rrevocabie |etter of credits 105,348,897 25,639 634
- — —l =
Letter of guarantee issued by & commercial bank 22,861,098 20,638,018
Custom duty, sales tax, FED and Income tax 164,199 727,990

an goods in transit

21.2 Contingencies
There were no contingenciés as at balance sheet date, {2016: nit},

22" TURNOVER

Textile
Manufactoring
- kncal 1,434,780,105 1,595 434 579
- E¥por = =
Trading 82,409,861 22,370,155
Waste stk 7,783,815 4,295 570
1,524,973,781 1,627, 100,304
Less: Commission and discounts: (433,215) {2,082,187)
Cold storage 201,038,854 163,127,178
Food stuff division
- lacal 2,602,695 7872377
o L728182,115 _ 1751117662



23 COST OF SALES AND SERVICES
Raw and packing material consumed

Opening stock
Purchases
Closing stock

Manufzcturing and services expansas

Fusland poweer

Salaries, wages and benafils
Services procured

Repgirs and maintenance
Insurance

Rent, rates and taxes
Depreciabon

Security

Cthers

Work-in-pracess

Cipening
Closing

Finlshed goods and waste stock
Dipening
Casing

2017 ANeE
Mote Rupees RLpess

72,337,421 112,715,095

1,031,456,758 994,008,451
(48,244,279) (72,337,421)
1,055,549,900 1,034 386,128

23.1 212,711,386 201,249,954
274,439,418 249 966,547
16,017,618 16,414,539

69,866,085 58,002,703

5,508,808 4,758,686

5,895,455 5649 457

7.2 49,457,908 24, (94 855
4,928,209 4,156.403

18,825,060 17,643,233

657,659,947 506,859,417

1,713,209,847 1:631.245,545
28,079,306 341075, 06 |
(16,506,100) (28,079, 306)
11,573,197 (3,574,219)

119,279,393 105,758 486
{169,088,328) {119,279,393)
(49,808,935) (13,520,507)

1,674,974,108

1,613.750,419

7}



23.1 FUEL AND POWER

23

Generation cost:

=dlaries, wages-and benefits
Fuel expenses

Flactricity

Oil and lubricants

Generater rant expense
Generator aperation and maintenance
Repairs and maintenance
Depreciation

insurance

Electricity duty

Cithers

DISTRIBUTION EXPENSES
Salaries, wages and benefits
Packing and forwarding expenses
Communication

Sales promotion expenses
Depreciation

Fees and subscribtion

ADMINISTRATIVE EXPENSES
Salaries, wages and benafits
Printing and stationery

Legal and professional changes
Fees and subscription
Travelling and conveyaroe
Regairs and maintenance

Rent ratés and taxes
Depreciation

Securily expenses

Electricity and gas

[nsurance

Miscellaneous

2017 2016
MNote Rupees Rupees
392,213 2,927, 146
144,735,534 133,559,199
31,224,216 24,996,851
5,415,321 16,716,791
5,320,000
5,636,004
5,835,425 8,622,867
7 13,192,292 13.:620,830
591,820 Sh6,403
268,561 268,297
100,000 21,4
212,711,386 201,249,954
3,775,244 3,942,422
9,296,199 6,714,532
295,254 391,562
775,969 61,520
7.2 20,601 20,601
196,080
14,359,347 11,130,637
22,816,941 17,843, 5446
400,211 413,162
4,036,960 2,508 A5
BG2,477 1,640,251
318,073 806,173
1,473,527 1,968,570
7,756,000 5,470,000
7.2 B.B29,247 5,140,425
522,233 485 363
1,198,143 1,408,774
310,885 350,324
1,170,229 TB4.610
49,694,927 38,625 089

7y
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27

27.1

28

29

. Note
OTHER INCOME
Inicorhie fram non financial assets-
Gain on disposal of fixed assets
fngome fron Saancial assels:
Return on deposits - from tslamic side of bank

OTHER OPERATING EXPENSE

Workers' Profit Participation Furd

Auditers' remunesation 27.1
Workers Wellfare Fund

Auditors” remuneration
Audit fep
Out of pocket expenses

FINANCE COSTS

Markup on short term loan - Shariah arrangerment
Pradit on morabaha

Profit on diminishing musharaka

Morabaha documentation charges
Guarantes commission

Local L/C charges

Bank charges

Finance charge on WPPF
Exchange fluctuation chames

TAXATION
Current
Pricir
Deferred

2017 2016
Rupess Rupeaes
3,736,496 2,016,550
380,946 1,258,858
4,117,442 3,275,408
- 4,459, 288
654,100 496,751
- 1,705,829
654,100 6,691 968
654,100 4396, 751
654,100 496,751
32,012,877 31,544, 967
10,941,883 7,102,285
42,954,760 38,648,747
119,598 52613
- 274,458
222,850 =
173,845 258,082
293,802 1,103 484
25,859 -
43,790,714 40,341,388
678,644 15,796,011
(588,587) (30,595)
(15,037,109) 3,055, 790
(14,947,052) 18,821 206

Fids



2017 2016

) _ Rupees Rupess
28.1 Reconciliation of accou nting profit and tax BXpEnsE
:

Accounting dloss) | profit - 83,553,560

Tax rats 31% 320

Tax on accounting profit at applicable rate = 26,737,142

Tax effect of expenses not allowed far tax - -

Tax effect of income assessad under Final Tax Regime - -

Prior year adjustrment - {30,595)

Effect of tax rehate = L6858, 237)

Effect of change in tax rate = (1,027, 104)
- 18,B21.205

20,2 The income of tha holding company is subject 1o the minimum tax Grder ssction 113 of the
Ineome Tax Qrdinance, 2001 due to taxable loss for the year. Howewver, during the year the
company avalled tax credit for ivestment in plant and machinery Under secticn 658 of the
Income Tax Ordinance, 2001 which has absorbed the minimum tax under BRckon 113 ol the
Incomea Tax Ordinancs, 2001,

29.3 Section 5A of the Income Tax Ordinance, 2001 statés that for tax year 2017 and onwards, 3 tax
 5hall be Imposed at the rate of seven and a hall percent-of jts: accounting profit before lax on
every public company, ather than a schieduled bank or a modaraba, that derives profil for a tax
Year but does nat distribute at feast forty percent of its after tax Profits within sl manths of the

end of the tax year through cash or banys shares,

30 EARNING PER SHARE - BASIC AND DILUTED

There is no dilutive effect on basic Eamings per share
of the Group wihich is basied on:

(Lass) / Prafit after baxation (36,226,587) 64,732,363

(36,226,587) B4,732,363

MNumber of shares

Weighted average number of shares B,503 750 85593, 750
Basic and diluted (loss) | eamings per share (4.22) - 753

31 WORKING CAPITAL CHANGES
31.1 (Increase) / decrease in current assets

Stack-in-trade (5,807,237) 27779088
Trade debty 50,795,507 (45,082, 538}
Loans and advances (2,159,641) {16,452,37%)
Trade deposits and short term pre-paymerits (1,436,680) 690,733
Cther recaivabies (11,594,059) (3,743,516
29,797,890 (36,808,607

iy



31.2 Increase in current liabilities

Trade and other payables 21,693,843 46,742 509

32 REMUNERATION OF CHIEF EXECUTIVE AND DIRECTORS

Chief Exeécutive Directors Executives
2017 2016 2017 20186 2017 2016
{Rupees)
Remuneration 6,100,800 4,000,300 11,761,200 7,851,200 5,301,665  5404,780
House rent 2,439,120 1,599,120 4,678,680 3118680 1,219,077  1,363.700
Retirement benefits - 558,904 - 1,089,862 - } 416,560
Utilities 610,080 400,080 1,170,120 780,120 305,328 341,300

8,150,000 6558504 17,610,000 12 8B40 BE2 6,826,070 3526 340

Nuttiér of persors 1 1 7 7 4 4

32.1 In addition, the directors are also provided with the fres usé of helding company maintained cars
and mabile telephane facility principally for businass purposes,

32.2 Mo fee paid to Directar for attending Board Meetings durlng the vear. (2016 NILY,

33 . TRANSACTIONS | BALANCES WITH RELATED PARTIES

Redated parties of the Group comprise of companles with comman directorship, retirement fund
and directars. Detall of transactions / balances with related parties durng the yaar, ather than
those which have been disclosed elsewhere in thess financial statemants, are as follows:

2017 e
Hupeos Kupass
s Relationship  with  the
Tratisaction! RS
Cantribiion to the gratuy fung Emplayess furd 2,522,360
Barrowing from diréctars and familly membar ey mansgement persanns 125,220,000 B, 035, 385
Repaymeant to drecters and family member Ky managsnet pesoons] 61,374,435 4B 158 a5
CArecton’s remuneration ¥y management personnl AG 060,000 |5 40E TS
Femnt paid tor cheecto's family mesnlir Hay managerment oersannel 7,551,000 5,265, 00
Borriwing from dther assaclated COMpanies Associate 11,674,483
Repayment o ather assnciated comparies Agsomace 11674483 :
Balancas:
Borrawing from dissoioes. snd Family mernber Ky managemient persannel 100,620,600 36,894 435

i
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2017 2016

Rupees Rupees
FINANCIAL INSTRUMENTS BY CATEGORY
FINANCIAL ASSETS
Loans and receivables at amortized cost
Long-term depasits 3,165,751 1;213.351
Trade debts 208,298,549 255,094,055
Loans and advances 32,090,488 29,530, 897
Trade deposits 2,273,045 BI7. 265
Other receivables 27,148,965 16,154,505
Cash and bank balances. 9,018,917 40,065,539
EEZ,EQEJEEQ 347,295 BE4S
FINANCIAL LIABLITIES
Financial liabilities at amortized cost
Long-term musharaka 136,897,260 £8.235, 148
Trade and other payabias 155,289,251 133,454,057
Finance cost payable 9,421,754 7,163,997
Borrowing from Directors and Family meémbar 100,690,000 36,8449 435
Current portion of long-term musharaka 64,258,253 49,432 617
Short term morabaha 07,773,877 3B3, 345 367

864,330,395 678,506,616
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's activities expose it o certain financial risk. Such financial risk emanate from vanous
factors that include, but not limited to, market risk, credit risk and fiquidity risk, The Group's
owerall risk management focuses on the unpredictabitity of financial markel and seeks to
minimize patential adverse. effects on the Group's financial performance, Risk measures and
managed by Gioup are explainad balow;

Market risk

Market risk is the risk that the fair value of future cash flaws of financial instrument will fluctuate
due ta changes in market variables such as interest rate and foreign exchange rates,

(i) Interest rate risk

L

Interest rate risk 15 the risk that the fair value of future cash flows of a financial Instrument wil
fluctuste because of changes in market Interest. rates. The Group's exposure to the risk of
changes In market interest rates relatés primanly to the Group's borrawings from financial
institution with Aoating Interest rabes, Management of the Group estimates that increase of 100
base point in the market Interest rate, with all other factors remaining constant, would
InCrease/decrease the Group's after tax profit by Rs, 6,083,511 (2016; Rs.4,785,521). However,
in practice, the actuat result may differ from the sensitivity arakysis,

e



{it) Foreign currency risk'

Forelgn currency risk s the risk that the vaius of fimancial assets or a financial lability will
fluctuate due to @ change in forelgn exchange rates. It arises mainly where recepables and
payables exist due to transaction in forelgn currency, As at June 30, 2017, the Group |5 not
exposed to risk in respect of financial assets o financis| fiabilities.

35.2 Credit risk

Credit nisk represents the accounting loss that would be recognized at the reporing date if
counter parties fall completely to perform as contracted.

Cradit risk -arises fram cash and cash eguivalent, derivabive financial instruments and deposits
with banks and financial institutions, as well as credit exposures to custamers, Including trace
receivables and commitied transactions. Cut of total financial assets of Rs. 282,596,515 (2016
347,795 B64), the financial assets are subject 1o credit risk ameunted to Rs. 281,622,032 (2015:

346,800,736)
The maximum expesure to oredit risk as at June 30, 2017, slong with comparatives is tabulatedd
below:
2017 1%]1&_:
Rupees Rupeaes
Financial Assets
Long-term deposits 3,165,751 1,213,251
Trade dents 208,298,549 159,094,056
Loans:and advances 32,000,488 79,930,847
Trade deposits 2,273,945 837,265
Other recelvabbas 27,748,965 16,154,906
Bank balances B,044,334 35,570,411
.IBILE‘II_,M'E 346,800,736
Bank Hating  Short- 2017 ZO01E
BOONCY term
Rating
aaaaaaaaaa { Rupees J---———---==
Habib Metropalitan Bank PaCEA A+ 5,402, 604 19,904, 344
Maezan Bank Limitad JER-VIS Al 1,892 313 22T 291
Bank alfalah PaCRA A1+ 512,543 312301
Limibed Bark |rmitaed ICR-VIS A1 6,903 388,090
mationa! Bank of Pakistan PACEA A+ 96,170 29,765
Habin Bank Lmited JCR-VIS A+ 3, ED
Standard Chartered Bank PACRA Al o7 320 = P o P L
8,043,333 39,50 A11

P
Due to Group's long standing business relationships with these counter parties and after gving
due consideration to. their strong financial standing, management dees nof expect nan-

performance by these counter parties on their abligatians to the Group, 7



35.3 Liquidity risk

Liquidity risk is-a risk thai an enterprise will encounter difficulties in raising funds ta meset
commitments: associated with finandial Instruments. The management befieve that it 5 nat
@xpose ta any significant level of hiquidity risk.

The management forecasts the liquidity of the Group on Dasis of expecied cash flow considering
the level of liquid assets necessary Lo meet such risk. This involves monitoring balance sheet
iquidicy ratios against internal and external réguiatony reguirements and maintaining debt

financing [ans.

Financial liabifities in accardance with thelr contractual maturities are presented belown:

2017

Misharaka

Tratke and other payables

Finance cost payable

Barrawing from Ciractors &

fesncates

Shprt-term morahaba
Tatal

2016

Misharaka

Trade and other payables

Firarce cost payable

Borrgwing from Directors-&

A550CIATES:

Short-term morahaba
Total

Less than 3 3to 12 1to5 >5
manths maonths years years Total
---------------- - -'-—{Rﬂm}“--'—---_- sssdEmEEmEea-
21,485,433 42,771,820 136,857,260 201,155,513
155,289,251 155,289,251
4,421,753 9,421,753
78,325,000 22,365,000 100,690,000
6,625,816 341,148,061 - 397,773,877
271,148,252 456,284,881 136,897,260 264,330,394
Less than 3 3012 1to5 >5
maonths months yaars years: Total
i, """'rc'R“P-Eﬁ} .....
17,003,675 33,328 fal £4,236,158 - 117,658,765
133,484,057 - : - 133,494,057
7.183 907 7,163,997
4,500,000 38,344,475 36,844,435
167 B4, 744 155,540,618 - 383,345,362
354,056,773 156,213,695 68236148 - 678,506,616

35.4 Fair value of financial Instrumeants

Fair value is an amount for which an asset could be exchanged, or a ligbility satiled, bstween
knowledgealie willing parties in an arm's jength transactions. Consequently, différences may
arise bebween the camying valye and the-fair value estimates.

As at June 3D, 2017 the net falr value of all financial assets and financial liahiiities are estirmated
to approximate their carrying value,

"3



35.5 Capital rliEIt management

The Group Is oblectives when managing capital are to safeguard the Group's ability to continue
a5 @ going concern |n order to pravide returm for shareholder and benefits for ather stakehalder
and ta maintain an ocptimal capital structure,

In arder to maintain or adjust the capital structure, the Group may adjust the amount of
dividends paid to shareholder, return capital to shareholder or issus mew shares or sell assets [0
reduce dabt, '

The Group manages its capital risk by monitaring its debt levels and liquid assets and kesping in
view future investment requirement and expectations of shareholder. Debt is caiculated at total
barrewing | ‘lang term loan' and ‘current maturity of the long term loan’ as shown in the balance
sheet). Total capital comprises sharshoiders' equity as shown in the bafance sheet under 'share
capital and reserses’;

As at June 30, 2017 and 2016, the Group has surpius cash reserves to mset its reguiremant and

there was no debt position,
2017 2016

36 CAPACITY AND PRODUCTION
Nurmber of spindles instalied 32,232 30,720
Mumber of robars _
Average number of spindles operated during the period 32,000 S0 720
Instalied production capacity 30/s-count - (KGs) - s,us.n:lsa 9,780,513
Actual production {KGs) 5,117,870 5,153,630
Number of sﬁiﬁ_s per day 3 3

37 SEGMENTAL INFORMATION
For managament purpeses, the Group has identified three operating segments:

1. Textile - manufacturing and sale of man-made blended yarn,
2. Cold storage - providing services in respect of cold storgge through "compartmentalizad
cold store project”; and
3, Food stuff - processing of "ready o eat” meals.
The -aperaling business are orpanized and managed separately according to the nature of tha

products and services provided, with each segment representing a strategic busifess unit that
offers different products and serves différent markets. -
F



2017

Turncwer

Coast of saley sl services
Gross profit

Dhstribubion costs
Adrminisirative expernses
aner incomes
Dperating lﬂﬁi
Fmance ooty

CIEr GRSTAnTg SuphEnsg
Loss bafore taxation

Taxation
Loss after taxation

UTHER INFORMATION
Seqmient ausets

Unallocated assers
Total assets
Segment habilites
Urallooated lkahifities
Taotal lHabilitias
Capibal expenditure

Unaflocated capital expenditure

Total capital axpenditure

Depreciation

2016

Turfiter

Crt of saless and services
Gross profit '
Distribution costs
Administrabive sxpenses
Gther incame

Dperating profit
Finance oosks

Dither operating experse
Profit before taxation

Taxation
Profit after taxation

OTHER INFORMATION
Segmanl asaels

L.Inatltrmu:fJ asseks
Tokal assets

Taxtila Cold Storage  Food Stuff Total

(Rupees)

1,524,540, 566 201,038,854 2,602,695 1,728,182,115
{1,512,590,582) (161,675,720}  (F07.847)  (1,674,974,109)
11,950,024 A9.763, 134 L B94. 848 53,208,006
{11,601,058) {2,755,3003 - {14,359,347)
(43,265,517} {65,357, 6490) (71,720) {49,694,927)

3,812, 766 304,656 - 4,117,442
(39,103, 745) A0,551, 792 1823128 {6,728, 825)
(37247091 ) (B 539, 600) [3:223) (43,700,714}

i i

G ?E{.Lgﬂ;.ﬁi za.é:g;ﬁij T qséﬁqﬁ%

21,692 815 (6,745, 762) 14,947 052
(55,215,845 17,170,338 1.8185,920 (36,226,567 ]

TR 26E5, 205 332 480,771 4,804 €49 1,120,648,629

£4,850,533

1,195,590,162

by, 12 506 131,248,009 - FFF 300,515

129 334,306
9“;514‘.5&1_

176,74 A58 120k 846, 506 L A5HE 325 299,079, 288"

299,079,288

36,198,905 4,403, 546 £97,590 71,500,041

Textila Caold Storage Food Stuff Total

...... T L L e e e e e A

1,620,018, 107 163,127,178 7.972.377 1,791,117,667
(1,491,533.211)  (114434.314) (7.782,894)  (1,613,750,419)

L20, 484 506 45, 602 a0 &8 483 LFF 367,243
(10,028 5245) 03, B0 035) (75} (11,130,637)
(35,026,911} (3,720,435) {207,743) (36,955,089}

2,101,303 1,173,906 : 3,275,408

BS: 530,961 45,044,299 {18, 335) 130,556,925

* (38,829,697) (1/511,692) . £40,341,388)
{6,617,380) (47513 {2,078) (6,661 968)

{0,083 845 43 430,098 20413 83,553,569
{9.031.852) {9,789 254) - (18 831,206
—a1,06] 341 3,00, B4 (20413 63,732,363

720,712,872 278,542 2a3 4,129,915 1,003,295, 030

H53,668, 204

1,087,063,234

o
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40

41

42
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Segment liatalities 507,629,729 53,648,076 : 591,277,805

Unallocated liabxlites 133,646,871
Total liabilities 724,924,676
Capltal expenditure 34,018,100 141,308,701 : 175,319,801
Unaliocated copital expendibre -
Total capital expenditura 175,319 801
Depreciation 35,475,548 76,777,699 623,074 62,876,721

HUMBER OF EMPLOYEES 2017 2016

Murmber of employees at 30 lune 313 189

Average number of employess during the year 220 1a%

CORRESPONDING FIGURES

Correspanding floures and balances have been rearranged and reclassified, wherever necessary,
for the purpose of comparison, the effects of which are not matarial.

EVENTS OCCURING AFTER THE BALANCE SHEET DATE

The Board of Directors in their meeting held. -on September 20, 2017 have proposed a cash
dividend of Bs. Nil {2016: 3.50) per share amounting to Rs. Nil/- (2016 Rs.30,078,125).

GENERAL
Areodints have bigen rounded off 19 the nearast rupee.
1
DATE OF AUTHORISATION FOR ISSUE =m0 SEP 20V
These financial statements. were authorised for lssug on by the Baard of
Directors of the holding company.
b
J % -
d Irfan Mawab) {Mchafymed Younus Nawab) ul Hussain Antarna)
Executive Chairman Chief Financial Officer



PATTERN OF HOLDING OF THE SHARES

HELD BY THE SHAREHOLDERS
as at 30 June 2047
Sharmholdings
No. of Shareholders FROM T Total Shares Held
125 1 ta 100 2,405
162 101 to 500 45 3249
70 501 o 1.0040 81,0358
127 1,001 ta 5,000 316,208
a7 5,001 bo 10,000 280,277
i) 10,001 i{s] 15,000 104,473
11 15,001 i 20,8000 194 184
1 20,001 o 25,000 24,127
1 25,001 o 30,000 26,945
1 30,001 {e] 35000 31,000
2 35 001 b 40,000 73 690
) 4060 {o] 45,000 &3,000
i 45,001 b &0.000 458925
1 50,001 to 55,000 54 545
3 55,001 to 80,000 169 800
1 68,001 to 70,000 85,000
1 5,00 by 80 000 7B.531
1 B5.001 (] 90,000 B3 0B
1 80.001 o a5 000 o4 853
2 8500 ¢e] 100,000 196,475
1 105,001 to 110.000 107,148
Z 215,001 bal F2o.ooa £33 966
1 2085 001 o 3000, D 2497 444
1 S03.00 b{s] 305, 600 304 G40
1 385001 to 400000 396,570
1 420 0 i 425,000 423,001
1 2,265,001 {e] 2:270.000 2288 373
| 2,320,001 {] & g 00 2,321 056
572 B 553 TS0
CATEGORIES OF NUMBER OF TOTAL SHARES
SHAREHC!LEJEE SHAREHOLDERS HELD. . FERCEMTAGE
Financial Institutions 2 38,843 0.45%
Ingividuals 561 8,076 288 93 08%
Genetal Public Foreign 1 213 0.0
Public Sector CosiCarp F 35,254 041%
Mulual Funds 1 423,001 4.92%
Cthers g 206,173 0.23%
TOTALS 572 8,583,750 100.00%

The above two statermants include 572 Sharholders. hoiding B.583, 750 shares trough the Censral Depositary
Company of Pakistan Limited (SO0




Number Totalshares  Stage

(1) MrMohammed Younus Namatr Chalrman / Dirsctor

1 2,321,058 27.01%
{2} MrMohammed ifan Nawab Chial Executive 1 2,269,372 26.41%
13} Mr lbrahim Younus Cirector 1 24127 0.28%
(4] MrMchammed Faizanuitah Director 1 16,437 0.23%
(3] Mrlsmall Younus Diérectar 1 TE1B 0.9
(B) MrMohammad Khalid Yousuf Director 1 107,148 1.25%
(71 Mre.SabibaYounus . Spouse 1 INE.5T0 4.61%
[#) Mre Afshan fan Spouse ! 28 052 1.04%
MNone Mone Mone
Exegulives None Nane Nana
2 35,254 D415
2 38,843 0.45%
Mutisa Funds 1 423,001 4 82%
Ganaral Public (Locall 553 2841880  33.07%
General Public (Forgign) 1 213 0.00%
Others 5 20,173 0:23%

=R,

Bay B:SBATED  10000%

rm

(1) MrMohammed Younus Nawab 1 23088 0%
(2) MrMohammed Irfan Nawab 1 2269372 2641%



FORM OF PROXY

ils: Gana industnes Limtad,
PECHS,
Karachi

e

of hoiding CAC No baing a mambar of
SANA INDUSTRIES LIMITED, and halder af Ordinary Shares as per iha Share Registar Folig Na,

enelor COC Participant LD Ma. ard Accownt £ Sub Ascounl Mo
Arraby appoint of
or fading Rimhar__ ol

a3 mytour Prooy in mylour abasnce to altsnd and vote for mevus and an mytour bahal at fhe 32nd Annual Generg: Mesting
schedulad 1o b held on 201k Odiobier, 2017 or at BTy BediOuTTImEnt tharan,

Bignad Ihis iy of 017
Sgniabung of Prany Slgnature on
Ra. 5
Revanue Stamp
Falio Mo of Sharehpider
Mooof Shaces helg Slgnalure of Skarshaldar
WITNESSES
11} Sagnalizme (] Blgnalura
Mama Wame
CHIC Ma SIS Mo
Addross _— Ardpross

NOTES:
. A member gntdled to alend and vate aftha magding MY BEpGint 4 prowy n wTiting 1o sfiend the meesing:and wvote
arnihe mambers bahsd, & Prawy reed pat ta 5 rr!mihqr of fhe Company

2 I 8 membar 14 iriabda |0 abend tha mealmng. they may compleds ard’ sign thig form and send B 1o iha Ceempany
Secrelary, Sana ndustries Limited, 33-0-2; Blocki&; P.ECMS. Karachl so g5 i meach ned less than 48 hpurs
tefora the time appoinked for halding ihe masting '

® The Proxy torm shad be witnessed by bwo persans whoss rames. sddressas and NIC | Passpar numbars shall ba
slaied o 1he fomm

Attastad copies of NIC or the passpon of ihe oenaficial OwTErE and e pioky shall be provideg with the promy
farm

: The pioiy sfall producs his engingl NIC ar argingl passpan & the fime of ihe maating

: In =ase of & carparase anliy, the Buoard of Diractors rosoiulion | POWET af aSlomEey With spacimen signature shall bo
dutbmitied (Lniess it nas bean provided marier] along with proxy form o the Company



