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DIRECTORS' REPORT

The Directors take pleasure in submitting the un-audited accounts for the third quarter ended 31st
March, 2020, as required by the Securities and Exchange Commission of Pakistan, vide Circular
No.2(52)SE/2001 dated 5/11/2001.

The results of the third quarter of the year have decreased as compared to the corresponding period of
last year due to prevailing market conditions. During the period under review:-

(a) the consolidated Net Profit, before tax, during the 'corresponding nine months
period of last year', amounting to Rs.86.50 million, has decreased to a profit of
Rs.66.04 million.

(b) the unconsolidated Net Profit before tax of Rs.34.71 million during the 'corresponding
nine months period of last year has decreased to a Net Profit of Rs.27.81 million,
before tax.

In order to facilitate our Share Holders, following comparisons of operating and financial data are
annexed:

(a) Comparison with previous quarter Annex-A
(b) Comparison with corresponding quarter of last year Annex-B
(c) Comparison with corresponding six months period Annex-C
(d) Comparison of Balance Sheet of the last two quarters Annex-D
(e) Comparison of P&L Account of the last two quarters Annex-E

As required by SECP, unconsolidated as well as consolidated financial statement for the period are also
attached.

FUTURE PROSPECTS

The Corona virus has taken the world with surprise. All supply chains are disturbed. For us, our
downstream is mainly affected due to retail and wholesalers being closed. Raw material availability is
normal. The Company will see a 60 days (approx) no-sale (negligible-sale) period which will end with
the easing of lockdowns in Pakistan.

DIVIDEND

The Directors have decided to skip payment of any interim dividend for consolidation with the final
dividend.

PERSONNEL
I would like to place on record my sincere appreciation for the devotion and loyalty of the staff and

workers without whose efforts this success could not have been achieved. | look forward to the same
devotion and cooperation in the years to come. y,

(Ilbrahim Younus)
Chairman
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(Rupees in millions)

Annexure to Directors' Report

Comparison with previous quarter Annexure A
Covering period FROM 01-Jan-2020 01-Oct-2019 VARIATION

TO 31-Mar-2020  31-Dec-2019 Amount Percentage
Turnover - net 462.36 557.55 (95.19) -17.07%
Cost of Sales 403.39 471.83 (68.44) -14.50%
Gross Profit 58.97 85.71 (26.75) -31.20%
G.P.Rate to Sales 12.75% 15.37% -2.62%
Administrative, Selling, Financial & Other expenses 46.29 58.45 (13.16) -22.13%
Other income 0.61 262 (2.01) -76.58%
Net Profit before taxation 13.29 28.88 (15.59) -54.00%
Net Profit Rate to Sales 2.87% 5.18%
Provision for Taxation (1.49) 9.12 (10.61) -116.34%
Profit after Taxation 14.77 19.76 (4.99) -25.24%
Earning per share (before tax) 1.65 3.36 (1.81) -53.87%
Earning per share (after tax) 1.72 2.30 (0.58) -25.22%
Comparison with corresponding quarter of last year Annexure B
Covering period FROM 01-Jan-2020 01-Jan-2019 VARIATION

TO 31-Mar-2020  31-Mar-2019 Amount Percentage
Turnover - net 462.36 606.68 (144.32) -23.79%
Cost of Sales 403.39 534.71 (131.31) -24.56%
Gross Profit 58.97 71.97 (13.00) -18.07%
G.P.Rate to Sales 12.75% 11.86%
Administrative, Selling, Financial & Other expenses 46.29 39.97 6.33 15.83%
Other income 0.61 0.06 0.55 930.22%
Net Profit before taxation 13.29 32.06 (18.78) -58.56%
Net Profit Rate to Sales 2.87% 5.28%
Provision for Taxation (1.49) 6.18 (7.67) -124.08%
Profit after Taxation 1477 25.88 (11.10) -42 90%
Earning per share (before tax) 1.55 3.73 (2.18) -58.45%
Earning per share (after tax) 172 3.01 (1.29) -42.86%
Comparison with corresponding period of last year Annexure C
Covering period FROM 01-July-2019 01-Jul-2018 VARIATION

TO 31-Mar-2020  31-Mar-2019 Amount Percentage
Turnover - net 1,643.08 1,741.00 (197.92) -11.37%
Cost of Sales 1,332.04 1,529.27 (197.23) -12.90%
Gross Profit 211.04 211.73 (0.89) -0.32%
G.P.Rate to Sales 13.68% 12.16%
Administrative, Selling, Financial & Other expenses 149.25 129.66 19.59 15.10%
Other income 4.24 4.43 0.19) 4.20%
Net Profit before taxation 66.04 86.50 (20.48) 23.65%
Net Profit Rate to Sales 4.28% 4.97%
Provision for Taxation 22.68 21.69 1.00 4.59%
Profit after Taxation 43.36 64.81 (21.46) -33.10%
Earning per share (before tax) 7.68 10.07 (2.39) 23.73%
Earning per share (after tax) 5.05 7.54 (2.49) -33.02%




Sara Industries Limited

COMPARISON OF BALANCE SHEET OF THREE QUARTERS

ASSETS
NON CURRENT ASSETS
Property, Plant and equipments
Right to use asssers
Long-term deposits

CURRENT ASSETS
Stock-in-trade
Short term investment
Trade debts- unsecured, considered good
Advances
Deposits and pre-payments
Other receivables
Taxation - net
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share Capital
Reserves

Atiributiable to equity holders of the parent
Non-controlling inferest

NON CURRENT LIABILITIES
Diminishing Musharega
Lease Liability
Long term Liabilities
Deffered Liabilities

CURRENT LIABILITIES
Trade and other payables
Accrued profit
Borrowings from Directors and related parties
Current portion of diminishing mushrega arrangements
Current portion of lease liability
Current portion of long term liability
Unclaimed dividend
Morabaha Arrangements

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

Debt Equity Ratio

Current Ratio

Annexure "D"

18T QUARTER 2ND QUARTER 3RD QUARTER
30-Sep-2019 31-Dec-2019 31-Mar-2020
Rupees Rupees Rupees
597,527,125 588,614,082 581,820,296
- 59,842,246 57,802,170
4,571,051 4,571,051 2,756,051
602,098,176 653,027,379 642,378,517
216,711,796 223,624,268 222,680,679
1,705,655 1,705,555 1,705,555
481,002,907 428,202,030 447 849,218
23,418,539 34,923,151 24,399 492
6,299,414 4 898,406 3,014,382
29,256,670 28,708,186 77,240,033
84,544,095 73,482,709 82,239,233
12,653,141 17,278,705 12,902,852
855,592,116 812,823,010 872,031,444

1,457,690,292

1,465,850,389

1,514,409, 960

85,937,500 85,937,500 85,837,500
297,548,006 287,439,098 305,775,869
383,485,506 373,376,598 391,713,369

32,130,258 40,518,685 36,956,824
415,615,765 413,895,283 428,670,193

77,172,814 68,401,318 58,634,191

- 62,019,728 62,708 464

24,982,203 18,567,635 14,304 876

68,462,554 62,339,508 63,134,896
170,617,571 211,328,189 169,648,033
309,699,238 287,260,339 357,462,708

12,760,056 14,305,080 16,876,260

76,135,000 60,435,000 42,645,000

46,589,086 47,087,303 46,596,089

- 1,608,406 1,929,280
14,012,825 14,175,142 13,644,202
1,772,314 1,771,130 1,879,875
410,488,437 413,983,517 408,023,927
871,456 956 840,626,917 886,957,341

1,457,690,292

1,465,850,389

1,514,408,861

29.10%

0.98

33.80%

0.97

28.35%

0.8




SANA INDUSTRIES LIMITED
UNCONSOLIDATED CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)
AS AT 31 MARCH 2020 (UN-AUDITED)

ASSETS
NON CURRENT ASSETS
Property , plant and equipment
Right-of-use assets
Investment property
Investments
Long-term deposits

CURRENT ASSETS
Stock-in-trade
Short term investment
Trade debts- unsecured, considered good
Loans and advances
Trade deposits and short-term pre-payments
Other receivables
Taxation - net
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
CAPITAL AND RESERVES

Authorized share capital
10,000,000 Ordinary shares of Rs. 10/- each

Issued, subscribed and paid-up capital

8,593,750 (June 30, 2018: 8,593,750) Ordinary shares of Rs. 10/- each

Reserves
Shareholder's equity

NON CURRENT LIABILITIES
Diminishing Mushareka
Lease liability
Deferred Liabilites

CURRENT LIABILITIES
Trade and other payables
Finance Cost payable
Loan from directors - unsecured
Current portion of diminishing mushareka
Current portion of lease liability
Unclaimed dividend
Morabaha Arrangements
Taxation - net

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

NOTE

10

11

12

March 31, June 30,
2020 2019
(Un-audited) (Audited)
------ (Rupees) -—--—--
369,662,160 390,637,695
28,901,085 -
65,360,845 73,451,534
35,000,000 35,000,000
2,756,051 2,756,051
501,680,141 501,845,280
222,680,679 214,142,525
1,705,555 1,705,555
372,701,478 313,588,277
20,888,717 23,023,526
3,014,382 1,354,543
75,259,791 59,105,951
38,543,305 39,872,602
9,280,531 28,971,577
744,074,437 682,764,555

1,245,754,579

1,184,609,836

100,000,000 100,000,000
85,937,500 85,937,500
275,496,153 279,389,565
361,433,653 365,327,065
28,397,351 44,516,505
31,996,982 g
52,359,368 53,779,541
112,753,701 98,296,046
307,358,534 222,593,442
16,763,432 11.770.802
14,910,000 18,610,000
23,666,757 25,622,593
964,640
1,879,875 1,798,879
406,023,927 440,591,009
771,567,225 720,966,726

1,245,754,578

1,184,609,836

Director

/

med Irfan Nawab)
hief Executive

ussain Antaria)

Chief Financial Officer




Saru dustries Liwifod

COMPARISON OF PROFIT & LOSS ACCOUNT OF THREE QUARTERS.

Gross turnover

Sales tax

Cost of sales

Gross profit

G.P.Rate

Selling and distribution expenses
General and administration expenses
Other operating expenses
Operating profit

Finance cost

Other income

Profit for the period before taxation
Provision for taxation - current

- prior year
- deferred (current)

Profit! Less after taxation

Earning per share before taxation

Earning per share after taxation

18T QUARTER

2ND QUARTER

30-8ep-2019 31-Dec-201y
Rupees Rupees
601,437,441 654,712,333
(78,262,976) (97,165,891)
523,174 465 557,548 442

(458,811,265)

66,363,200
11.03%

(5.780,875)
(18,299,502)
(727.693)
41,575,030
(18,711,185)

(471,832,931)

85,713,511
13.09%

(6,271,089)
(22,770,999)

(1,163.,482)
95,507,941
{29,247 085)

YR QUARTER
I-Mar-2020
Rupous

543.000.738

(80,639,457)
462,361,281
(403,394.213)

53,867 . U88
19.86%

(5,118,6986)
(18,073,412)
(1.659,308)

34118
(21.443 280)

1,011,778 2,619,055 613,255
23,875,623 28,879,911 13,285,633
(10,092,771) (18,228,505) {49.??ﬂ

- (2,068,307
(4.8964 818 11180783 | | 1 S
(15.057 589) (7.1 9 | 78
8,818,034 19,763,692 14,774
2.78 336 1.55
1.03 2.30 17

"Annexure |

YT.B
31-Mar-2020

Rupees

1.799.150,51

(256.068.32
1.543 08218
(1.332 038 40

34 ey

11.73

(17.,150,76
(59.143 491
(3.550,48

9401 55

4 244 (04

66,041.16




Turnover - net

Cost of sales.

Gross profit

Selling and distribution exponscs
Administrative expenses
Other ogerating expenses
Operaling profit

Finance costs

(ther operating income
Huntal ingeme - ngt

rofit before texation
Provision for taxation
Deferred taxation

ol after taxation

larning per share - Basic and Diluted

SANA INDUSTRIES LINITED

UNCONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCO UNT (UN-
FORTHE THIRD QUARTER ENDED MARCH 31, 2020 (UN-AUDITED)

AUDITED)

THREE QUARTERS ENDED QUARTER ENDED
March 31, March 31, March 31, March 371,
2020 2018 2020 2019
e R U (G § —mmine e SR PO <o
1,267,212,120 1.450.868,072 387,204,135 524,731
13 (1,135,527,416) (1,322,263,847) (346,484 ,424) (471103
131,684,704 128,704,425 40,719,711 33,627
{15.375,128} (8.534,292) (4,651,946) (3,020
{43.542.539} (43,708 320) (14,027,160} {1D.028
(3,352,981) (4,141,852)
69,313,896 72,318,861 20,378,799

(68,962,877)
3,196,540

14,263 104

(45,344 361)

4227512

27,810,966

42683 436

(17,635,915)
7,415,911
(10,220,003)

(16,977,935
8.812 980

(18,173,132}

ESY, gaz

BU2.267

(4 BEE,444)
1,795,154

(8,164 .945)

(2,873,289)

17,590,963

I==ss=z=c

14 2.05

The annexed netes from 1 to 17 form an integral part of these condensed interim financial stalements.

Director

Iffan Nawatb)
Executive




SANA INDUSTRIES LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE THIRD QUARTER ENDED MARCH 31, 2020 (UN-AUDITED)

THIRD QUARTER ENDED Quirter ended ]
March 31, March 31, March 31, March 31
2020 2018 2020 2019
——————— et - - pe—— s TRUPE R B s
Profit for the period 17,690,963 34,518,491 4,729,078 8,996, 11
Other comprenensive Income - -
Total comprehensive income for the period 17,590,963 3451840 4,729,078

The annexed notes frem A to 17 form an integral part of these condensed interim financial state ents.

.
TABduUl Hussain Antana)
Chief Financial Offiger

Younus)
Director




SANA INDUSTRIES LIMITED
LOW STATEMENT (UN-AUDITED)

UNCONSOLIDATED CONDENSED INTERIM CASII F
FOR THE THIRD QUARTER ENDED MARC

CASH FLOWS FROM OPERATING ACTIVITIES
Net profit before taxation

Adjustments for:

Depreciation

Gain on sale of fixed assets

Provison for gratuity

Provison for workers welfare fund

Provison for workers profit participation fund
Profit on PLS saving accounts

Provision for doubtful receivables

Finance costs

Cash generated by operating activities before werking capital changes
(Increase) / decrease in current assets
(Decrease) / Increase in current liabilities

Finance costs

Staff benelits paid

Payment of Workers' profit participation fund
Income taxes paid

Net cash inflow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capilal expenditure

Profit received from PLS saving accounts

Daposits

Proceeds from sale of property, plant and equipment
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

oo ptls / (Repayments) under short term morabaha
Receipts / (Repayments) under long term musharaka
Borrowings from related party

Lease liability repayments

Dividends paid

Net cash inflow from/(used in) financing aclivities

Net (decrease) /increase in cash and cash equivalents
Cash and cash eyuivalents at begining of the period

Cash and cash equivalents at the end of the period

H 31,2020 (UN-AU DITED)

March 31, March 31,
2020 2019
meeeenes B Y pog @ g
27,810,966 42,683,436
56,598,003 55,405 824
(2,275,963)
7,049,531 10467 810
1,045,709 1,383,480
1,518,772 2,319 312
(340,382) (134,326)
(500,000) -
58,967,768

149,874,402

(83,330,225)
84,765,152

158,566,524

(98,785,608)
40334 356

151,309,329

(47,393,733)
(1,913,984)
(4,339,483)

(16,306,617)

81,355,612

(24,4757

701)] /'
378,695 154 4
2,250,000 -
(21,847,107 (30.505 185)

(34,567,0082)
(18,074,990)
(3,700,000)
(2,454,000)
(21,403,379)
(80,199,451
(20,691,045)
29,971,577

ﬁe annexed notes fr

(M rp' ed Irfan Nawab)
C;f f Executive

110 17 form an integral part of these condensed interim financial st

tatements

[ 1249 587 |
(45,380.626)|
11,600,000 |

(17.029,946))
(37.818678)

ul Hussain Antaria)

'Chief Financial Officer



UNCONSOLIDATED CONDENSED

Balance as at July 01, 2018
Final dividend for the year ended June 30, 2018

Total comrehensive income for the period

Balance as at March 31, 2019

Balance as al July 01, 2019
Final dividend for the year ended June 30, 2019
Total comrehensive income for the period

Ritlance as at March 31, 2020

SANA INDUSTRIES LIMITED

INTERIM STATEMENT OF CHANG
FOR THE THIRD QUARTER ENDED MARCH 31, 20

ES IN EQUITY (UN-AUDITED)

REVENUE RESERVES

Total

330,589 34!
(17,187,501

34,518 49

0,38
365827 06

121,484,37!

17 580 96

e annexed noles from 14

ounus)
recior

17 form an integral part of these condensed interim financi

maed [rfan Nawab
Crief Exeeutive




1.2

1.3

SANA INDUSTRIES LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE THIRD QUARTER ENDED MARCH 31, 2020 (UN-AUDITED)

NATURE OF BUSINESS

Sana Industries Limited (the Company) was incorporated in Pakistan under the Companies Ordinance, 1984 (the
Ordinance) [now Companies Act, 2017] and is listed on the Pakistan Stock Exchange. The Company s primarily
engaged in the manufacturing and sale of man-made blended yarn.

The geographical location and address of company's business units, including plant are as under:

The registered office of the Company is situated at 33-D-2, Block 6, P.E.C.H.S.. Karachi, Pakistan
- The Company's manufacturing plant / mill is located at Hub trading estate, situated ai Tehsil Hub. Distric
Lasbela, Balochistan.

These unconsolidated condensed interim financial statements are separate financial statements of the Company ir
which investment in subsidiary has been accounted for at cost less accumulated impairment losses, if any

STATEMENT OF COMPLIANCE

This uncolsolidated Cendensed interim financial information has been prepared in accordance wilh the reguireaments o
International Accounting Standard 34 (Interim Financial Reporting) as notified under the Companies Act, 2017 anc
Provisions of and directives issued under the Companies Act, 2017.

This unconsolidated condensed interim financial information does not include all the information required for preparatior
of full financial information and should be read in conjunction with the preceding published annual financial statemen
for the year ended June 30, 2019,

The comparative balance sheet presented in this unconsolidated condensed interim financial infermation as at Marct
31, 2019 has been extracted from audited financial statements of the holding company for the year ended June 30
2018, whereas the comparative profit and loss account, statements of changes in equity and cash flow statements fo
the third quarter ended extracted from March 31. 2019 financial statements.

ACCOUNTING POLICIES

The accounting policies adopted for the preparation of this condensed interim financial information are the same as
those applied in the preparation of the preceding published annual financial statements of the company for the yea
ended June 30, 2019.

ESTIMATES AND JUDGMENTS
The significant judgment, estimates and assumptions used by the management in preparation of this condensad internm

financial information are the same as those applied to the preceeding published annual financial statements of the
company for the year ended June 30, 2019,
March 31, June 30,
2020 2019
(Un-audited) (Audited)
s (RUDORS). = -
PROPERTY, PLANT AND EQUIPMENT
Net book value (NBV) at the beginning of the period 390,637,695 409,427 793
Add: Additions to tangible fixed assets 5.1 24,475,701 44 220,441
Less: Disposals during the period (NBV) 4,037 92 850
Depreciation charged during the period 45,447 199 62.917.689
45,451,236 €3.011,539
Net book value (NBV) at the clesing of the period 369,662,160 380 637 695

Capital work-in-progress g

390,637,695

369,662,160



5.1 ADDITIONS

Land and Building on leasehold land
Office premesis - SF/96

Plant and machinery

Eleclrification - Factory building
Furniture, fixtures and office equipments
Vahicles

Computers

INVESTMENTS

Equity investments

Represents equity investment in Sana Logistics Pvt Ltd ( Formerly Sana Greens Put Ltd). As of
dale, Sana Industries Ltd. owns 70 percent shares in Sana Logistics Pyt Limited.( June 30, 2019, 7

STOCK-IN-TRADE

Raw and packing material
- inhand
= In transit

Slores and Spares
Weork-In-process
Finished goods
Waste stock

TAXATION - NET
Refundable Incoma Tax
Advance income tax
Provision for taxation

DIMINISHING MUSHAREKA - Secured
Riminishing Mushareka from a commercial bank
Less: Current portion

Securities for the above diminishing musharaka facilities include exclusive charg

respective banks and personal guarantees of the directors,

DEFERRED LIABILITES

Pravision for compensated abscnces 10.1
Deferred taxation 10.2
Staff retirement benefits

Provision for compensated absences
Balance at baginning of the year
Chargefer the yoar

Bunelits paid during the year

Balance 4t and of the year

Deferred taxation
Deferred tax (asset )/ liability on account of:
- acceicrated depreciation

Remeasurement of defined benefit plans - 0.C1  component

March 31, June 30,
2020 2019
(Un-audited) (Audiled)
-------- (Rupees) =———cemen
854,067 1,529,700
. 108,274
23,090,987 28,811,699
- 11,636,818
38,000 213,880
170,000 1,897 930
324,647 22,000
24,475,701 44,220 441
35,000,000 35,000,000
35,000,000

35,000,000

the balance sheet

0 percent shares)

61,848,383
61,848,383 148 600838
5,445,137
39,045,145 42,220 B55
113,824,413 21,400,557
2,517,600 1,920,275
222,680,679 214,142,528
38,076,810 44 596 533
16,306,648 17,422,808
(15,840,152) {22,148,839)
38,543,305 39,872,602
52,064,108 70,139,098

(23,666,757)

(25,622 593

€ over the assets financed hy the

891,403 1,945 198
23,113,296 30,529 207
28,154,669 21,305,138
52,359,368 53,779,541

1,946,196 1,810,932
- 1,219,215
(1,053,783) (1,284,951

891,403 1.945 186

23,113,296 31,236 665
- (707, 458)
23,113,296




1.2

-
121

12.2

13.

16
161

17.
17

MORABAHA ARRANGEMENT - securod
Commercial banks
Habib Metropolitan Bank Limileg
Standard Chartared Bank

14 279,289,265 400,565,339
2 126,734,662 132,025,670
406,023,927 440,591,003

Short-term murabaha had been obiained, under sharlah arrangement, for the regular purchases of raw malerial, The bank has approved a facilily of Rs. 300 milllen (20718 Rs

300 million). The effective rate of prafit on morabaha facilit
manins KIBOR plus 2% per anaum). The arrangement is
diminishing musharaka by another finangial institution), located at H.LT.E., Hub, Balochistan,

pranussuy notos and personal guurantoes of throe directors of the Company.

KIBOR + 1.75% per annum). The arrangement is securod againsl equitable mongage of lactory

diminishing musharka by another financial institution), located at piat no, 54 Dehl
under-this financing, execution of pramissory notes and personal guaraniees of

CONTINGENCIES AND COMMIT MENTS
Cantinguncics
HITE

Commitments
Custom duty and income tax Qi stock in transit

Gutstanding leller of credits

Latiers of guarantee issued by a commurgial bank

COST OF SALES

Opening slock Hinished goods and wasle
Furchases of finished goods

Cost of gocds manufacturad

Closing stock finished goods and waste

EARNING PER SHARE - BASIC AND DILUTED
Profit @lter taxation

lssund audinary shares

Hasic und dilutod camings per sharo

TRANSACTIONS WITH RELATED PARTIES

* e rmar chiannes in the centinpencios 8% repartod in tha firancial statements for tho i

Y rangos betweon 14.55 % lo 17.13% {2019: 12% to 14%), based on 6 months KIBOR plus 2% per annum (2019 §
secured agains! equitable maongage of faclory land, bullding and plant & machinery {excepl assets linanced undor
hypothecation of goods imporied / purchased under this financing, execution of

material. The bank has approved a facility of 125 134 millen (2018 144

58 % (2019: 8.46 % 10 14,43 %) based on 6 months KIHOR + 153 {2018 3 monihs

land, building and planl & machinery (excepl assols hnancod under

Gondpas Tapo Gabopal Kemari Town Karachi, hypothecation of goods imperted / purchased
hree diractors of the company

dif year ended Decomber 31, 2019

i 2160819
98,190,284 64,965,614
24,056,478 24,050,478

THREE QUARTERS ENDED

QUARTER ENDED

March 31,
2020
R Uupop

23,320,832
1,228,548,598
1116,342,013)

March 31, March 31, March 31
2019 2020 209
§ mmeerrees ———Rupee B
76,530,504 112,620,139

107,196,404

350,206,299
(116,342,013}

1.323,262,468
(76.520.325)

1,136,527 416

Rupees 17,590,963
8,592,750

Rupoes 205
EEICDESTo=sooome

Thi rtislpd partios comprise of dssociatod companios, stall Bonefil funds, dirocturs Hod kiy manage

are s lohows:

Relationship Mature of transaction
Stalf retirement
benefil plans

Key munagement
personngl

Contribution lo gratuity fund
Remuneration and benefits

i;...u:-.-u;u;:,- frenn irectors! Faamily mumbser

Ropayinen of borrowings from Direclors' fa mily member

Honl pain o director's family mombors
12ental income fiom subsidiary company

Recenable (rom subsidiary company

DATE OF AUTHORIZATION FOR ISSUE

7,049,531
31,002,261
29 461 883
33,161,883

2,464,000
29,282,570

36,408,081

1,322.2683.647

346,404,424

84,518,491 A4,729.078
8,593,750 8,583,750 4544 a0
0.55 100
S e smo===== =
ment parsunnel. Thie transaetions wits reled paries e HE e ponwg
3,268,545 2,349,844 P03 .00
106,240,852 13,569,659 5B 198
67,700,000 B.111. 483 HAG0 R00
113,030,000 12,811,863 15,400 050
1,832,000 - 956 0Ly
27,000,000 19,604,251 8,000 000

3,242,289

These financial statements were autherised forissue on 29 April 2020 by the Board of Direetors of the Company.

GENERAL
Amounts have been reundod off o the nearest Rupea.

med Ifan Nawab)
ccutivo

ussain Antand)
Chief Finangial Qfficur



SANA INDUSTRIES LIMITED
CONSOLIDATED CONDENSED INTERIM BALANCE SHEET (UN-AUDITED)
AS AT 31 MARCH 2020,

NOTE March 31, June 30,
2020 2019
(Un-audited) (Audited)
------- (Rupees) ==--ve-
ASSETS
NON CURRENT ASSETS
Property , plant and equipment 5 581,820,296 619,683,712
Right-of-use assets §7,802,170 %
Long-term deposits 2,756,081 4,701,061
642,378,517 624,394,763
CURRENT ASSETS
Stock-in-trade 7 222,680,679 214,142 525
Shert term investment 1,705,555 1,705,555
Trade debls- unsecured, considered good 447,849,218 415,631,305
L.oans and advances 24,399,492 24,289 126
Trade deposits and shorl-term pre-payments 3,014,382 1.490.580
Other recaivables 77,240,033 32,833.012
Taxalion - nel 8 82,239,233 77,802 72%
Cash and bank balances 12,802,852 30,661,897 |
872,031,444 798,556,722
TOTAL ASSETS 1,614,409,960 1,422,951, 485
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authorized share capital
10,000,000 Ordinary shares of Rs, 10/- each 100,000,000 100,000,000
Issucd, subscribed and paid-up capital
# 593,760 (June 30, 2018: 8,593 .750) Ordinary shares of Rs. 10/- each 85,937,500 85,937,500
Reserves 305,775,868 290,938 846
Equity attributable to the sharcholders of holding Company 391,713,369 376,876,346
Nen controlling interest 6 36,956,824 29,821 385
428,670,193 406,747 701
NON CURRENT LIABILITIES P . o
Diminishing Mushareka g 58,634,191 48 820 056 |
Long term liabilities 14,304,876 27 481 264
L ease labitily 62,708,464
Lelerred Liapilites 10 b 63,134,898 | 64.894 182
198,782 427 181,195,534
CURRENT LIABILITIES
Trade and other payables 357,462,708 238,022,320
Aocrued profit 16,876,260 11,834, 6G8
Borrowings from Directors 42 645,000 78,185,000
Current portion of diminishing musharcka 9 46,596,089 48,032,975
Currert portion of long-term liability 13,644,202 16,493,369
Current portion of loase liability 1,929,280 -
Unclaimed dividend 1,879,875 1,796,879
Morabaha Arrangements 1 406,023,927 440 591,009
Taxation - net 8 3 L : |
886,957,341 834,958,220
CONTINGENCIES AND COMMITMENTS 12

TOTAL EQUITY AND LIABILITIES

The annexed notes fram 1 to 17 form an integral part of these £on sed interim financial statements.

aimed Irfan Nawab) ul Hussain .-"'\:::il.‘:;a'
Chief Executive Chief Financial Officor




SANA INDUSTRIES LIMITED
CONSOLIDATED CONDENSED INTERIN PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE TUREE QUARTERS ENDED MARCH 31, 2020

NOTE THREE QUARTERS ENDED QUARTER EXDED
March 31, March 31, March 21, March 31

2020 2019 2020 209

--------- RUP8es— Bl E 0 B B
Turnover - net 1,513,082,188 1,740,890,625 462,361,200 B0B (76 €
Casl of sales 13 (1,332,038,403) (1,529 268.371) (A03,394,213) (5347054
Gross profit 211,043,779 211,731,254 58,967 067 e g
Selling and distribution expenses (17,150,760) (12,141,452) (5.118,696) 13.635.6
Administrative expenses (59,143,913) (56,391,535) (18,073,412) (14,051 8
Qther operating expenses (3,580,481) (4,290,442) (1,659,306
QOperating profit 131,188,625 134,807,325 34,115,851 5
Finarce costs (69,401,650) (56,837.429) (21,443 280) (21 408.6
Cther operating income 4,244,092 4,430,275 613,259
Frofit belore taxation 66,041,167 88,500,170 13,285,632
Provision for taxation (30,438,358) (26,238,318) (49,774)]
Deforred taxalion 7,755,026 4,550,087 1,539,051 H|

(22,684,230) (21,688,240) |
Prafit aller taxation 43,356,837 64,811,827
Farning per share - Basic and Diluted 14 5.05 754 1.72

S=E=ES=zzcossszmssz Z==ooo SEEEESSE 0 os=== =

The annexed notes from 1 10 17 form an integral part of those condensed interm financial stalements -

lorafim Younus) (MChamified Irfan Nawab)
Director Chlef Execulive

Chief Financial Glliges



CONSOLIDATED CONDENSED INTERIM STATEMENT QF

Profit for the period

Other comprehensive income

Total comprehensive income for the period
Attributable to

Owners Equity
Non-controlling interest

SANA INDUSTRIES LIMITED

FORTHE THREE QUARTER

S ENDED MARCH 31, 2020

THREE QUARTERS ENDED

COMPREHENSIVE INCOME (UN-AUDITED)

QUARTER ENDED

March 31, March 31, March 31, Mareh 31

2020 2019 2020 201%

e A TS . 7 3 S——— =~ RUPETE -rmenar
43,356,837 64,811,921 14,774,910 25,876
43,356,837 84 811,92 14,774,910

36,321,398 56,418,215 18,336,771 11,042
7,035,439 8,393,706 (3,561,861) 834
43,356,837 64,811,921 14,774,910 25878

The snnexed notos from 1

Younus)
irector

17 form an Integral part of these condensed interim financi

47/? M ..7"1"&”'5

(M&Xampfed Irfan Nawab)
Chief Executive




SANA INDUSTRIES LIMITED
CONSOLIDATED CONDENSED INTERIM CASH FLOW STATE

FOR THE THREE QUARTERS ENDED MARCH 31, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Nel profit before taxation

Adjustments for:

Depreciation

Loss / (Gain) on sale of fixed assets
Provison for gratuity

Provison for workers welfare fund

Provison for workers profit participation fund
Profit on PLS saving accounts

Provision for doubtiul receivables

Finance costs

Cash generated by operaling aclivilies before working capital changes

(Increase) / decrease in current assets
(Decrease) / Increase in current liabilities

Finance cosls

Staff benefits paid

Payment of Workers' profit participation fund
Income taxes paid

Net cash inflow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure

Profit received from PLS saving accounts

Deposiis

Proceeds from sale of property, plant and equipment
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts [ (Repayments) under shon terrm moerabaha
Receipts [ (Repayments) under long term musharaka
Lang term labilites

Lim‘rcmr'1gs!(Repaymenl) from related party

Lease liability repayments

Dividends paid

Net cash inflow from/(used in) financing activities

Net (decrease) / increase in cash and cash gguivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at the end of the period

MENT (UN-AUDITED)

March 31, March 31,
2020 2019
———————————— RUpees——
66,041,167 86,500,170
74,592 117 64,378,754
(3,150,963) (145,480)
7,048,531 0467 810
1,045,709 1,383,490
1,618,772 2,319,312
(512,934) (187,599)
(500,000) -
69,401,550

215,484,948

(58,842,835)
96,225,468

251,867,582

(58,063,635)
(1,813,984)
(4,339,483)

(34,875,864)

(100,438, 384)
49 386,195

170,497 686

152,674,616

(31,452,508)]
-~ - |
551,147

78,255 764

1,845,000 HIOREY
3,975,000 753,600 |
(24,981,362) (40,441 ,802)

(34,567,082)
(31,822 753y

(25.0

(15,125,545) 25,015.324)
(36,540,000) 10,625,000 \
(6,193,500) '
(21,403,379) (17,029 946)

(145,452,299)
(17,758,044)
30,661,497

4
The annexed notes from A to 17 form an integral part of these condensed int fim financial statements

i

(Moh d Irfan Nawab)
ief Executive

—

Hussain Antaﬂa}

(59,804 058)

21,699,366

‘Chief Financial Officer



SANA INDUSTRIES LIMITED

CONSOLIDATED CONDE SED INTERIM STATEMENT OF
FORTHE THREE QUARTERS ENDED M

CHANGES IN EQUITY (UN-ALU
ARCI 31,2020

REVENUE RESERVES

DITED)

Issued,
subscribed Une MNon-
and paid-up General @ppropriated Sub controlling
capital reservos profit Total interest
Holance as al July 01, 2018 85,837,600 132,500,000 115,272.929 24T 172,329 27472072
Final dividend for the year ended June 30, 2018 - = {17.187,500) {17,187.500)
Tutal comrehensive incomo fer the peried - - 56,418,215 0,418,215 8,393,708
Halance as al March a1, 2019 85,937 500 132,500,000 164,503,044 287,003,044

Balance as ut July 01, 2019 85,937,500 132,500,000
Final dividend for the yoar ended June 30, 2019 z =
Nan-goniroling intorost ansing on a businss cembination - =
lotal somrehansive incame for the period = =

Bulance asal Marcn 31, 2020 85,937,500 132,500,000

158,438,846

(21.484,375)

38,321,308

173,275,869

290,936,646

(21,484 575)

36,321,394

304,775,869

Tha annexed notes from 1 10 1

i
orm an inlegral par of these condensed interim financial statemé@nts,

(MoBdnmiva iran Nawab)
el Execulivi

Younus)
irGGIor

L e
ussain Amaris)

35,865,770

STHETH.340

sal Ol

Tetal

G180 80
(17,187, 500;

84,811 9

ALY BOG, Ay

5

£9.921

L1484 378



1.2

1.3

1.4

9

SANA INDUSTRIES LIMITED
NOTES 10O THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (UN-A UDETED)
FOR THE THREE QUARTERS ENDED MARCII 31, 2020

THE GROUP AND ITS OPERATIONS

Sana Industries Limited (the Company) was incorporated in Pakistan under the Companies Ordinance, 1984 (the
Ordinance) [now Companies Act, 2017] and is listed on the Pakistan Stock Exchange. The Company is primarily
engaged in the manufacturing and sale of man-made blended yarn,

The geographical location and address of company's business units, including plant are as under

- The registered office of the Company is situated at 33-D-2, Block 6, P.E.C.H.8., Karachi, Pakistan
- The Company's manufacturing plant / mill is located at Hub trading estate, situated at Tehsil Hub, District Lasbela Ba

The Group Consist of

- Sana Industries Limited (the holding company), and
- 8ana Logistics (Private) Limited - Haolding of 70%

Sana Logistics (Private) Limited (the subsidiary company') was Incorporated in Pakistan as a private limited Company
under the Companies Ordinance, 1984 (the Ordinance) [now Companies Act, 2017]. The principal aclivity of the
Subsidiary company is to provide services in respect of Dry Storage through "Compartmentalized store project”

STATEMENT OF COMPLIANCE

This Condensed interim consolidated financial information has been prepared in accordance with the requirements of
International Accounting Standard 34 (Interim Financial Reporting) and has been reviewed by the external auditors as
required by the Code of Corporate Governance.

This condensed interim consolidaled financial information does not include all the information requireu for greparation
of full financial information and should be read in conjunction with the preceding published annual financial statements
for the year ended June 30, 2018,

The cemparative balance sheet presentaed in this condensed interim consolidated financial information as at Ma ch 31
20718 has been extracted from audited financial statements of the holding company for the year ended Juie 20 2018
whereas the comparative profit and loss account, statements of changes in equity and cash flow statements for the
third quarter ended exiracted from March 31, 2019 financial statements.

ACCOUNTING POLICIES

The accounting policies adopted for the preparation of this condensed interim consolidated financial information are the
same as those applied in the preparation of the preceding published annual financial statements of the company for the
year ended June 30, 2019,

ESTIMATES AND JUDGMENTS

The significant judgment, estimates and assumplions used by the management in preparation of this condensed Interim
consolidated financial information are the same as those applied to the preceding published annual financial statements
of the company for the year ended June 30, 2019,

March 31, dune 30
2020 CA=R
(Un-audited) {Auditeq)
e (RUDRES) i
PROPERTY, PLANT AND EQUIPMENT
Net book value (NBV) at the beginning of the period 619,194 412
Add: Additions to tangible fixed assels 851 29,397,892
Less Disposals during the period (NBV) 854,037
Depreciation charged during the period
69,325 925
Net book value (NBV) at the closing of the period 579,266,380 616,184 412
Capital work-in-progress 2,653,916 498,300

581,820,296 619,683 712



5.1 ADDITIONS

10.

10

10

Land and Bullding on leaschold land
Office premises - SF/95

Plant and machinery

Electritication - Factory building

Handling equipments

Furniture, fixtures and office equipments
Vehicles

Coemputers

Plastic Crales

INVESTMENTS

Net Assots (100%)
Non-Contralling Interest (30%)

Non-Contrelling Interost
Share of NC| {opening)
Share in Profit/ (Loss)

STQCK-IN-TRARE

Raw and packing material
- in hand
- intransi

Slores und spares
Work-in-process
Finished goods
Wasie stock

TAXATION - NET
Refundable income tax
Advince tax

Provision for Tax

DIMINISHING MUSHAREKA - Sccured
Diminisning Mushareka from 4 commercial bank
Less Curront portion

Securities for the above diminishing musharaka facilities include exclusive

respective banks and personal guarantees of the directors.

DEFERRED TAX

Provision far compensated absencos
Baterred taxation

Stalf retirement benefits

Provision for compensated absences
Balance at Beginning of the year
Charge for the year

Bonofits paid during the year

Bulanee ot end of the year

Deferred taxation

Deferred tux (asset )/ liability en account of:

- accelerated depreciation

Remeasurement of defined benefit plans -0.Cl

10.1
10.2

component

March 31, June 30,
2020 2019
(Un-audited) (Audited)
e (RUPBRE) e
B54,067 2,693,721
- 108,274
23,090,987 31,942,184
- 12,989,043
99,191 6,063,468
36,000 357,960
4,907,000 1,887 980
410,647 473,010
20,397,892 56,525,630
325,958,152 325,813,252
(15,000,000) (15,000.000)

310,858,182

249,921,385 17,881 a65
7,035,439 12,029,920
36,956,824 29,621,385
61,848,343 131,551, 5668
: 17,049 207
61,848,343 148 600,838
5,445,137 s
39,045,145 42,220,855
113,824,413 21,400,557
2,517,600 1,920,275

222,680,679

214,142 525

75848595 50,520,841
34,761,687 (34,463,600)
(28,371,049) 61,745,483
82,239,233 77,802,724
105,230,280 136853 074

(46,596,089)

£8.634, 161

(48,032,675

charge over the assets financed by the

891,401 1,945,196
33,888,024 41,643 848
28,354,669 21,305,138
63,134,896 64,894 182

1,945,196 1,810,932

- 1,319,215

[1,053,783) (1,284 8951)
$91,403

33,888,824 42,351,308

- (707 .458)

33,888 624 41,643 844




1. MORABAHA ARRANGEMENT - secured
Commercial banks

308,565,339
132,025,570

Habib Melropolitan Bank Limitad 1 279,289,265
Slandard Charlered Bank 1.2 126,734,662
406,023,927

440,591,009

11.1 Short-term murabaha had been obtained, under shariah arrangement, for the regular purchases of raw material. The bank has approved a facility of Rs. 300 million
(2018: Rs. 300 million), The effective rate of profit on morabaha facility ranges between 14,55 % to 17.13% (2019: 12% 1o 14%), based on & menths KIBOR plus 2%
PErannum (2019: 6 months KIBOR plus 2% per annum), The arrangement is secured against equitable mortgage of factory land, bullding and plant & machingry
(except assels financed undoer diminishing musharaka by another financial institution), located at HILT.E., Hub, Balochistan, hypothecation of powds importad
ourchased under this financing exeeulion of oromissorv notes and oersonal auarantees of three directors of the Cuompany

11.2 Short-term murabaha had been obtained, under shariah arrangement, for the regular purchases of raw malerial. The bank has approved a tagility of Rs
(2019° 134 million). The effective rale of profit on morabaha in facility ranges between 13.81 % to 15.58 % (2019: B.46 % 10 14 43 %) based on 6 m

millign
1ths KIBOR +

1.5% (2019 3 months KIBOR + 1.75% per annum), The arrangement is secured against equitable mertgage of factory land, building and glany & machinery .fr:xug:pl
assels financed under diminishing musharka by another financial institution), located at plot no, 54 Dehi Gondpas Tapo Gabopat Kemari Town Karachi, hypothecation
of oeods imoorted / ourchased under this financing. execution of promissory notes and oersonal cuarantees of three directors of the comoary

12, CONTINGENCIES AND COMMITMENTS
12.1 Contingencies

Thare were no maior changes in the contingencies as reported in the financial slatements for the Hall vear ended Decermbor 30, 2018

12.2 Commitments
Custom duty and income tax on stock in transit .

797,560

Outstanding lefler of credits 98,190,284

I
[

78,384,165

Letters of guaranice issucd by a commuorcial bank 24,056,478

24,056 478

THREE QUARTERS ENDED

QUARTER ENDED

March 31, March 31, March 31,
2020 2018 2020
Trmermmae R U P @@ 8 i —— e Rupees-——m—
13. COST OF SALES
Opening stock finished goods and waste 23,320,832 75,530,504 112,620,139
Cost of goods manulactured 1,425,059,590 1,530,267 192 407,116,087

Clasing stoek finished goods and wasle

(116,342,013)

1,332,038,409

4. EARNING PER SHARE - BASIC AND DILUTED

Profit after taxation Rupees 43,356,837
Issued ordinary shares 8,593,750
Basic and dilutod earnings per share Rupees

15. TRANSACTIONS WITH RELATED PARTIES

(76.529 325)

1116,342,013)

64,811,921 14,774,910 25,878,501
8,593,750 8,552,750 8.593, 745
1,72

The related parties comprise of agsocialed companies, slaff benefit funds, directors and key management personnel. The transactions with relaled parlics during the

penod are as follows:
Relationship Nature of transaction

Staff retirement

benefit plans Centribution to gratuity fund 7,049,531
Koy management

persennel Remuneration and benefits 49,842,261
Borrowings from Directors' family membuer 90,461,483
Repayment of baorrowings from Cireclors’ family member 127,001,883
Rent paid to direcior's family members 6,193,600

16, DATE OF AUTHORIZATION FOR ISSUE

10,467 810 2,349 844
45,620,907 19,749 654
88.768.514 84,601,803 16600 00D
78,143,514 49,651,883 27,150,000

B.46G 482 1,285,500 168, hi

18.1 Those financial statements were authorised for issue on 29 April 2020 by the Roarg of Directors of he Company

17, GENERAL
7.1 Amounts have boen rouded off to the nearest Rupee.

TEY OUnUE)

Bireator




